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Paper / Subject Code: 46015 / Elective: Fmanée Risk Managemeﬂt
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Time:2:30 Hours o A 4 " Marks:75
NOTE: 1.Q1 is compulsory Q;:— gp
2. Q2 to Q5 having internal options N A7 AR A
3. Figures to the right indicate full marks; o) W
4. State your assumptions clearl & o it 3 ,
y p Y. _5;':?“ *«?':” A{\Q" : _,‘__Z;w-l ; :v v ,\x_- k
A State whether the follow statements or False (any 8 b -Q T (08)
. 1. a% 2002 su o:be appoxgt\ed w1thm—72 hourg: '
2. The premium that j {_}W covm.prected.ghlm cost@xs called»fhe Pure piiémlum
3. Reinsurance is alib'knOW@ msum(& for msaa.-rs or stﬂp loss 1n$ﬁrance
4. Corporate Go{‘ernance :@m ensn@Trauspaﬁéncy ‘hc-\:i“l" 5 v
5. The Risk ré'turn tra@e-oﬁ' is g pnncl@s that pofbntlal remrn rises wfth an mof‘ease in "
risk. § G (\ e ey
6. Legal risk is commonlykﬁown asaékchange.f@te risk.
7. Forward contracts ar&emnent (_:ermtme;(t@ ,_-___‘"f"'h
D
e The third: line of Defénse oum*and man%c risk, /" .
9 Risk 1dent1ﬁcatxen is the,l\%lst step u*%RM prng:“hss o
> 10, Standard Dev1at10n is square roai“\of vangpﬁe of rate of return, -
; o .3 S N (€7)
w . X & N 7 B .
\ 1. Life Insurance e " A Portfoho AlphaMeasures
2. Operational nmnagemqht “"B. Reduce financial threat
3. AlternativeRisk Transfer _C. Creditors -
4. TornadoDiagram A D. R‘atema.kmg and Pure Premium
o 5. Derivatives o E:. Third Party Liability
6. Jensen measur@s o f\'F. Future’and Options
7 Rgsk’Manageinent »'G. Spemal type of bar chart
8. External stakeholder - ;3-“' H. Risk Securitization
9. 'Insurance Pricing” L. _-Owns and manages risks
10. Motor Insurance - AN J.” Endowment Policy ‘
Q2 A Deﬁne Risk. Explain Interest and Currency Rgsk (08).
“B From the following information calculates Beta (B) of a security. (07)
Year Return on Secunty (%) Return on Market Portfolio (%)
35 Q 28
D38 26

34 X 24
28
30
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DB 4 ;{.""_"’ 3 © R
.;.'.;:._ }\{_.‘\m : A ;
o - e o
Q2 P  Explain Quantitative Risk measurement and its L1m1tat10ns A7 e (08)
Q Explain Simulation and Duration Analysis. ' h:‘ S (07)
Q3 A Explain the concepts of Forwards, Futm’esgmd Optmns G (08)
B Following is the information of Rely l@der the poss:blc states of nature A (07)
N i S
State of nature Pml%ﬁ Retqﬁ on stock AR }° o
Boom 0. 14 e ey i .5? ¢ v
Low growth 630 1o .10 ,(\Q ﬂ:y s
Stagnation M5S0 . o~ R~
- Recession S9N < B0 & e & -
Calculate the expe retyrh vand starfdard deviation. > S __f
QSRS S N
A A7
Q3 P Discuss different s@es of @c Assuﬂe o & @§ o (08)
Q Discuss Risks an@%’takehol@ers ex S ions. 3 N’“ Q\-\-v {? AZ (07)
A_,-‘ e &N &
Q‘\ \;b \fy\ o o ;‘"\ I\n\-gw
Q4 A Explain Powers, Func;mns and@utles of IRDA. .- :}’“ f;ji;‘ (08)
B  Explain PnEmg of J{ﬁurance uct _jb":‘ D et K (07)
> P ) & £
Q4 P Explain Three Ioﬁ‘[es of De&bnse A7 & ™ e A . (08)
Q Explain Enteg@?ise Rlslgjﬁanagem&t Matrgxr i ) O A (07)
o H\\‘ A \:\.‘ _':'T ; L
Qs Expected losses are-@ren in xhe table be‘h)w N 2 o | (08)
|"Loss Va‘?ue (in Rs,} Probﬁbll}ty i . ' >
5?1 00,000> | 5002 TN
20 om} - 0.08. T
.Jlm-»f‘ ‘\(\ I\ 0:.-9“;' “\, f::“
Find the fadi?*prenuum}:f " &N
a) BQ"hcy provides full QGVcrage - . A =
nderwuﬁng cost =12% of pure premlum o
c) Clalm -are paid ﬁﬁfhe end of the year. G
S _ 43’) Interest rate = 5’% )
s . e) Expgcted cla@ cost = Rs 1500
. "f) Fair profit = =3% of pglfé premium
B Discuss genera‘l guldelu;{és for clafl‘ih management 07)
OR
Q5 P Writea short note on: (Any Three) (15)

I. Risk classification
2. Sample. Risk Reglster
3. Swaps» .
4. Bant:assuranqc“
5. Fire Insuraneé g :
:\\ ‘\;* e sk s ok sk s ok e sk sfe o s ok sk ok sk ok sk sk sk ok ok sk ok ok ok sk ok ok o
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