Paper / Subject Code: 85402 / Venture Capital and Private Equity

Time: 2.5 hr \ \’ ‘ » «5 Marks: 75

Note: 1. All the questions are compulsory and carry equagjnarks. W :
2. Figures to the right mdlcate marks.: < %
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Q.1. (A) Multiple Choice Questlons - (any elght) W | (8)/“5?:

».

1. __—_______15 needed for developmg a product in n the mmal stages \,,, ?“ :

(a) Seed Capital (b) Second round ﬁnancrng (©) Leasmg (d) Share @apxtal

2. The term refers to ﬁnancml mvestment m a hlghly rlsky and growth- orlented venture to

earn a high rate of retum o R &)
| & :
(a) Merchant Bankmg (b) Venture Capltal (c) Leasm g (d) Mezzanme

3. Discounted Cash Flow isa approach of valuatron o
,,‘&\'“‘
(a)Income (b) Market (c) ¢ Goodw111 (d) Cost .

.y

4. S posses professronal expertlse and play a p‘romotlonal role in orgamzmg aa prefect
match between the supply and demand fo“’bapltal in the market > & o

(a) Issuers \:fi"“ (b) Investors () Intennedla(ies (d) Venture Capltahs &

: ;'5 A structure isa combxnatron o(offshore and dOIIlCSth mvestment two separate pools
of caprtal for offshore investors as wgll as domestlc 1nvestors are been raised: F
\ ‘)( v

(@) foshore : (b) Co-mvestment 5. (c) Unrt'led (d) Mezzanme
6. » j..’:..," » capltal is rarséd to buyt.equlty stakes in h1gh-potent1al compames

; (a) Venture Capltal (b) Growth Capltal (c) anate Equxty o (d) Mezzanine Capital
7. The mvestee company paymg the d1v1dend has to pay

(a) Capltal Gam Tax (b) Short term capxtaL Gam tax - (c) Dividend distribution tax  (d) Income

Tax on Proﬁt A o T L
8. .~ L multlple is commonly based on an asSumptxon as to the ‘normalized’ level of earrings
that can be generated from that revenue 8
,.\;f:'(a) Income " {b) Revenue (c) Sponsor (d) Profit

9. anate equlty mvestments are made n S
e S

(a) Unhsted equxty share (b) Lxsted equrty share  (c) Only debt (d) Tax

;:55\10 In .5 & optxon of LBO shareholders simply sell their stock and al interest in the
target company to the buymg group, ‘and then the two firms may be merged.

(a) Asset purchase (b) Stock purchase (c) Venture capital  (d) Special investing
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Q.1. (B) Match the Pairs :- (any seven) /”‘\*:135 L5 . (7)

Group A Group B b
1 | Start-up Financing il o “Private Eqmty Fund o
2 | Limited Partner o b~ Pooling of Funds.” o
3 | Hedge Fund % ¢ | Saleto Other PE firm .. 3
4 | Co-Investment Structure ['d | Funding for Research & Development
5 | Seed Financing e -5 | e | Examination of Potential Inveétment
6 | Credit Risk o = |f Jlaunchphase o 4
7 | Due Diligence o g*” Comhlnatron of offshore & domestlc :
n - | investment -~ s
8 | Would be Manager - h |Laws & Regulation
9 | Secondary Sale o o 1 | General Partner ,;;e""
10 | Regulatory Risk 3 . «'Default in Payment
Q.2. (a) Distinguish between anate equlty and Venture capltal? ¥V w8
(b) Define venture cap1ta1 and state its features? O oF S (D)
()R, " o Ry - R : 2 <
(c) What are the Benefits of prrvate equlty Fmance? :f".?" o ®)
(d) stcuss the Vanous Valuatron approach and techmques in Venture capital / ‘
Private equity? - TS FF s Fo
Q.3.(a) Explam Stages of obtammg venture gaprtal? : -.7"'"::“ (8)
= (b) Explam varlous players in prlvatejqurty Marliet" ‘a ; o’ Ay 7
i OR SN g el ’
(c): Explam the process of Buyback by Prornoters? u oy &~ (8)
(d) Due drhgence checklist forsstart up compames‘? Aob V‘,;;_::f:"" @)
58 & & A%
Q. 4. (a) Explam vanous types of risReP & B & (8)
3 (b) Present the Legal strueture of venture capltal / Prrvate equlty funds in India? @)
; - e OR:A, s _‘\m
(c) Explam the advantages and dlsadvantages of" IPO exit?" ®)

o () How to prepare business plan for “getting venture caprtal" @)
Q. 5. Explam leverage buyout'? What are vanous advantage and disadvantage? (15)
oRy v - 2

Q. 5 ertg Short Notes (any. three) \ 15)
1. Sale to Other Strateglc Investor & A&
9. General partner \- 5
3. Rxsk return Trade-off < %
4. Forergn Direct Investment &
5 ‘Seed ﬁnancmg o
: % 3% 3k ok 3k ok ok ok ok ok 3k ok ok ok ok 5k %k *k
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