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Q.1) A) State whether the following are true or false: (any 8) (08)

1. Price is a subjective concept.
2. Goodwill is an intangible fixed asset. ;
t 3. Valuation carries the risk of uncertamty.-
4. Valuation is an art rather than- sc:ence,ﬁ-
5. Relative valuation is also called ion usmﬂ'mulnp
6. Free cash flow to firm represents cash flow available y to qu:ty holders.
7. Book value is based on the bal:a}‘xee hiﬁbf the co‘tnpa.ny as,gglvcn in the annual

report.
8. Indirect costs are Qore dlfﬁcult to allqhte to selféconstructed asset.
9. A machine can be patented. g e -
10. Product life cycle is a not a factor?n brancl;%éluatlon:
Q.1 B) Multiple choice questions: (any 7) . 4 - (07)
1. It is essential to know the concept of ',' while evaluating: busmess
a) Price : ~ b) Value
c) Property d) Utility
2. Investor’s play a significant role in business valuation.
a) Idea b) Behaviour
¢) Bias d) Perception
3. Future prices cannot be predicted by analysing past prices in ___ form of efficient
market hypothesis. '
a) Weak form b) Semi strong form
¢) Strong form d) Hard form
4. Goodwill is paid for obtaining
a) Future benefit b) Present benefit
¢) Past benefit d) None of above
5. Quoted shares are those which are
a) Listed on stock exchange b) Quoted daily
¢) Quoted by seller d) Quoted by buyer
6. Fixed assets are considered as  assets,
a) Long term b) Short term
¢) Regular term d) Over term
7. Investment in shares of a company generates income in the form of
a) Interest b) Dividend
¢) Rental Income d) Salaries
8. will not be assigned to the cost of Fixed asset.
a) Import duty b) Installation cost
¢) Asset testing d) General overheads
9. is generally used for depreciation of natural resources.
a) Amortization b) Depletion
¢) Appreciation d) Disposal value
10. is an example of biological asset.
a) Land b) Building
¢) Environment d) Living plants & animals
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Q.2 A) Explain valuation uncertainties. (08)
B) Explain the reasons of valuation of business. (07)
OR . ! : _
Q.2 C) Elaborate the methods of busmess&ﬂuatlon s (08)
D) Explain the role of valuation in gn}smess aeqmsnmn e ©07)
A4 ,”“ L
Q.3 A) Explain the discounted cash Wn in datall B : . (08)
B) Explain relative valuation i b ey 2}l
,_‘:-' OR «-\-.- : ::.;_' ! ‘_'Mr; _\ ;
O S ]
Q.3 C) A Company is conslﬁbrmg a machine. Two, machmesybfre avallable

Machine A and Machine B; each costing Rs 500,000. In companr& the machines, a +~
discounting rate of 10% is to be cons1dered vExpected Cash Flows are as follows

.l‘
Year 1 &5 A2 % 3 T 5'"
Machine A 1.00,000 | 200,000 | 250,000 150,000 1200,000
Machine B 60,000 150,000 -1 200,000 300,000 200,000

Indicate which machine should be purchased The present value of Re 1 @ 10% discounting
factor are as follows:

Year 1 2 3 4 <)
PV factor 0.909 0.826 0.751 0.683 0.621
(Q.4) A) Following is the Balance sheet of Suraj limited as on 31 March 2021: (15)
Liabilities Rs Assets Rs
Equity share capital (Rs 100 400,000 | Trademarks 300,000
each)
9% Preference share capital 200,000 | Plant & machinery 200,000
7% bank loan 200,000 | Stock 200,000
Creditors 100,000 | Debtors 150,000
Bills Payable 100,000 | Cash at bank 150,000
TOTAL 10,00,000 TOTAL 10,00,000

The average net profits of the Company are Rs 75,000. The NRR is 10%.

Calculate the fair value method of the shares.

OR

Q.4) B) The balance sheet of Altar Ltd as on 31 March 2022 is as follows: (15)

Liabilities Rs Assets Rs
Equity share 500,000 Land & building 400,000
capital(Rs100 each)
10% Mortgage loan | 200,000 Furniture & fixtures 200,000 |
Creditors | 200,000 Debtors 150,000
Outstanding 100,000 . | Stock 200,000
expenses

Cash in hand 50,000
TOTAL 10,00,000 TOTAL 10,00,000.
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The NPAT of the company is as follows:

Year end ;Mg_ g
‘ 2018-19 60000 |5
201920 s &
— 180,000 ; Al
202021 180,00 e _
2021-22 5" (90000 | & ¥ e
On the date of valuation, all the assets and liabilities were correctly valu@?except Land &
building which was valued at 500,000 iture at Rs 150,000 0. Corisider NRR @ 10%
Calculate value of Goodwill it the basis o 4 years of Supgf"proﬁts B 4
G s S g 3 =
ﬂv é\‘j > ba‘c‘ £ ! .
A ol ,J::} e {:"f‘ A
Q.5 A) Explain the vane%- types oibm assets, ;«T - =" (08)
B) Explain the methods of bkand valuation. 9 AR (07)
¢ " N (jl
.
: , Aa J- :
Q.5 Write short notes on: (any 03) 5o (15)
1. Price V/S Value. X

2. Self-Constructed Asset.

3. Methods of Share valuation.
4. Valuation of Brand.

5. Types of Patents.

*****THE END*****



