
Paper / Subjeu (lode: 44J01 / lntcrnational Banking andtinancc

Duration:2.5 hou rs )l:rrks:75

\otc: l) All questions are compulsory.
2) Figurcs to lht right indicate l'ull marks

Q.l.\) Multiple Choice Questions. (Ansrver any Eight) (S)li'l hc artiticial cumc-ncv creatcd by IMF to bc issued as supplenrcntary rcscrve ass!,t is callc(l
its

Lr) SI)R. b) Cold Corns c) Paper Cun.ency d) Bitcoins

2) International Bank fbr Reconstruction and Development also popularly called
a) World Bank b) Monetary Fund c) European Union d) BWS

3)lrt
currency ofthe ilnvestors.

a tbreign courpany issues a bontl denominated in a currency ,,vhich is not thc honre

a) Foleign Bontl b) Euro tsond c) Both ofthc above d) None ofthe above

rl) ,_allo'"r. loreign conrpanies to mobilize f'unds lrom tndian Markets.
a) (it)l{ b) ADR c) IDR d) None of the above

5) r\n act rvhich is cnactcd to regulare payqgents and t'oreign exchange in lndia,is -_ _.lrl'EltA b) FEr\{.\ c) FFDAI d) FIMIv{DA

(r ) Plicc ot' national cuirency in terms ol foreign currency is __ ., quote.
a) Dilccr b) lndirect c) t]oth of the above d) None ofthe abole

7) \\'hen a country cxpel.iencc .'-its interest rates are likely to tall.
a) Boom b) Depression c) Rcccssion d) Nonc ofthe above

li) I rade bctrvceu conrpanics in trvo difl'erent countries is called as
a) Donrcstic Trade b) lnternational Trade c) BLrsiness d) None ,t tt 

", "b.rG
9)'thc Bank which opens thc lqttcr ofcredit in favour ofbeneficiary is known as
a) lssLring Bank b) Advising Ilank c) Confirming Bank d) None of the above

l0) 

-ttagc 

is the tirst stage in the process of loan syndication.
a) Mandate b) Pre-Mandate c) Disbursement d) post-Disbursenrenr

Q.l.B) State lvheth'er the lbllolving statemcnts are True or False: (Any Seven) (7)

I ) lntcrnational Financc ts thc branch of economics.

2 ) Brctton Woods Agrccnrcrlr lastcd tilt l gg l .

3) Eulo Currency loans calrv variable interest ratcs.

1)Zertr ('oLrporr bonds Pa_y coLrpon intcrcst annuully.

5 ) Exchaugc brokors tacilitate deal bettveen banks.

6) Credit Risk refcrs to thc risk that a govenlment may dcfault on its obligation.
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7) The process ofrecording oi transactions in virtual market is called as Mining.

8) A levocable letter ol cretlit cannot be modit'red.

9 t l'hcre is compitrati\ ely lcsser risk while lending in International Market.

I0) Asymmetric intbrmation occurs in a siruation where both palty in a transaction has similar

infbrmation.

Q.2 A) Explain advantages of lntemational Finance. (8)

B) Distinguish bctrveen FDI and FPI (7)

OR
Q.2.C) Discuss advantages of Eurobond Financing. (8)

D) Exptain advanttges and disadvantages ofcotd Standard System. l-71

Q.3A) Explain Features ot'Forcign Exchange Market. (8)

B) Discuss t'eatures ol' lnternational Banking. (7)

AOR
Q.3.C) Drstinguish between FERA and FEMA. (8)

D) Explain Risk facecl by Corporates. (7)

Q.4A) Discuss Risk t'aceil by Banks. (8)

. B) Explain dift'erent types of Letter ofBredit (7)

.oR
C) Calculate the outright tbrward rate from the tbllowing infbrmation. (lt)

Sp ot USD/INR 78.0916-80.0123
lMonth 1200/1300

2 Month 1600/1820

3 Month 174011630

4 Month 1548/1480

D) Calculate Micl Rate, invcrso quote and spread with following quote:

usD l=cBP0.8t20/40

e.5.A.Distinguish berween Fixed Exchange Rate System and F'lexible Exchange Rate System. (8)

  g) Explain iti advantages olFDI. (7)

OR

Q.5) Write short notcs on: (Any Three) (15)

a) Ciomponertts of BOP
b) Role of Credit Rating Agencies

. c) h-eatures of Bretton Woods System

d) 'fwes of Foreign Bonds

e) Loan SYndication
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