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Paper / Subject Code: 83007 / Financial Accounting and Auditing X -Cost Accounting.

Time: 3 Hours Total Marks: 100

Instructions:
i. Figures to the right indicate full marks.
ii. Working notes should form part of your answers.
iii. Use of simple calculator is allowed.

Q.1. A State whether the following are True or False:- (Any 10) 10 Marks
1. Finished Goods Cost Control Account is debited when the product is sold.

2. The price received on the sale of a special plant purchased for a contragt is credited to the Contract
Account.

Abnormal gain is recorded on the debit side of the Process account.

When actual sales is equal to break even sales the Margin of safety is zero.

The effect of a price reduction is always to lower the break-even point.

If the selling price and the variable cost decline by the same amount, the contribution per unit will
decrease.

7. Standard cost can be used for the valuation of stock-and work-in-progress.

8. The main purpose of standard costing is cost control.,

9. Comparison of actual results with an Ideal Standard would result in large unfavourable variances.
10. Target cost = Estimated Cost + Desired Profit.

1 1. Target cost = Selling Price — Desired Profit.

12. Machine setup is normally considered a batch-level cost.

o v oA W

Q.1.B Fill in the blanks: - (Any 10) 10 Marks

1. Administration Overhead recovered is-debited to (Finished goods/WIP) Control Account.

2. If the Contract is complete between 25% and 50% (1/3 or 2/3) of the notional profit
reduced in the ratio of cash received to work certified, may be transferred to the profit and loss
account.

3. Abnormal loss is (debited/credited) to Process Account.

4. A decrease in the variable cost per unit will (increase/decrease) P/V Ratio

3. (Marginal/Standard) Costing, is defined by CIMA, as "the ascertainment, by

differentiating between fixed and variable Costs, of marginal costs, and of the effect on profit of
changes in the velume and type of output."

6. A 10% increase in the selling price and variable cost per unit (will/will not) change P/V
Ratio.

7. Labour (efficiency/cost) Variance is computed by the formula (Standard Hours -
Actual Hours) x Standard Rate.

8. Material (usage/price) Variance is computed by the formula (SQ — AQ) x SP.

9. Cost (difference/variance) is the difference between a standard cost and the
comparable actual cost during a period.

10. ABC is suitable when there is a (wide/narrow) range of products.

11. In ABC, overheads are allocated in proportion of (volume/activities).

12. Benchmarking of similar processes within the same organization is called
(Internal / External) benchmarking.
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Q2.A. DEF Ltd. Manufactures a product which passes through three processes. 20 Marks
The following Particulars gathered for the month of March, 2025
Particulars Process D Process E Process F
Basic material introduced (Kgs) 400 208 164
Cost of Basic Raw Material Per Kg (%) 96 90 35
Indirect Materials (%) 3500 3500 5000
Direct Expenses (%) 340 420 4500
Wages () 7680 7600 5000
Overhead (%) 3840 4320 1522
Normal loss ( % on total input ) 4% 10% 5%
Sales scrap value per Kg (%) - 6 -
Output transferred to next process (%) 50% 60% -
Output transferred to warehouse (%) 50% 40% 100%
Prepare Process Account
OR
20 Marks

Q2.B.

SAM Ltd. is manufacturing a product which passes through three consecutive processes i.e. Process
S, Process A, and Process M. The following figures have been taken from their books for the year

ended 31 March, 2025.

Particulars Process S | Process A | Process M

No. of units produced 2,500 . .

Rate per unit of units introduced (3) 200 . .

Output during the year (units) 2,125 1,875 1,625

Normal loss (% on units introduced in each process) 10% 20% 15%

Scrap value per unit (%) 50 75 100
Process Stock

Opening (units) 375 500 375

Closing (units) 250 375 250

Value of Opening stock per unit (%) 275 425 600

Process Materials (%) 1,90,000 | 1,90,000 92,000

Wages (%) 84,000 | 1,07,875 71,500

Manufacturing Overheads (%) 71,000 | 1,00,000 72,000

Closing stock is to be valued at respective cost of each process. You are required to prepare:

a) Process Accounts
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Q3. A 20 Marks
On 1* March 2024 the following balance were extracted from the books of SG Company.
Particulars DrX CrX
Stores Ledger Control A/c 2,880,000 -
Work-in-Progress Control A/c 3,00,000 -
Finished Goods Control A/c 2,00,000 -
Cost Ledger Control A/c - 7,80,000
Total 7,80,000 7,80,000
The Following transaction took place in March, 2024
Particular 4
Raw Materials: Purchase 7,60,000
Returned to suppliers 20,000
Issued to Production 7,80,000
Returned to stores 25,000
Productive Wages 320,000
Indirect labour 2,00,000
Factory Overheads paid 4,00,000
Selling and Distribution Overheads paid 3,20,000
Finished goods produced 17,00,000
Cost of goods sold 16,50,000
Sales 24,00,000
Prepare the following accounts for the Month:
(a) Stores Ledger Control A/e
(b) Work-in-Progress Control A/c
(c) Finished Goods Ledger Control A/c
(d) Cost Ledger Control A/c
(e) Factory Overhead Control A/c
(f) Office Overhead Control A/c
(g) Selling and Distribution Overhead Control A/c
(h) Cost of sales A/C
(i) Profit and Loss A/c
OR
Q3.B. Rashi Construction Ltd entered into a contract to construct a building. 20 Marks

The contract value is Rs.20,00,000 cash to be realized at 80% of the value of work certified by the
architect. The work commenced on 1/4/2023 but it remained incomplete on 31/12/2023 when the final
accounts are to be prepared. The facts and figures of the contract are: :
Plant charged to contract at the commencement Rs.70,000

Materials charged to contract Rs.3,60,000
Wages paid Rs.3,74,000
Expenses incurred on the contract Rs.97,500

Total establishment expenses amounted to Rs.92,000 out of which 25% is attributable to this contract.
Out of the materials issued to the contract, material costing Rs.9,000 were sold for Rs.10,000. A part
of the plant (costing Rs.5,000) was damaged on 1/10/2023 and the scrap realized Rs.800 only. Plant
costing Rs.7,000 was transferred to another contract site on 31/12/2023.

Plant is to be depreciated @ 10% p.a.
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Paper / Subject Codes 83007 / Financial Accounting and Auditing X -Cost Accounting

Materials in hand on 31/12/2023 Rs.30,000

Cash received from Contractee Rs.8,50,000

Cost of work yet to be certified Rs.70,000

Prepare Contract A/c showing therein the amount of profit or loss to be transferred to profit and loss
account.

Q4.A.: 10 Marks
The following figures relate to a company manufacturing a varied range of products
Particulars Total Cost (Rs.) Total Sales (Rs.)
Year Ending 31-03-2024 1983600 2223000
Year Ending 31-03-2025 2143200 2451000
Calculate:
a. P/V Ratio
b. Fixed Cost

¢. Break Even Sales

Q.4.B. 10 Marks
A bakery specializing in biscuit production has the following standards for 10,000 packets:

Direct Material: 2,000 kg of flour at 325 per kg. Direct Labour: 500 hours at ¥120 per hour,

In a production run, 50,000 packets were produced, and material and labour required was as follows:
Flour used: 10,200 kg at 324 per kg. Labour: 2,600 hours at 125 per hour.

Compute:
(a) Material Price Variance
(b) Material Usage Variance
(¢) Labour Rate Variance
(d) Labour Efficiency Variance
OR

Q4.C. 10 Marks
In a software firm developing mobile apps, the standard labour cost for one app project is:

- Direct Labour: 150 hours at 2250 per hour.

The firm completed 10 projects during the quarter. Labour hours worked: 1,520 hours at 240 per
hour.

Calculate:

(a) Labour Rate Variance (LRV)

(b) Labour Efficiency Variance (LEV)

(¢) Total Labour Cost Variance

Verify that the Total Labour Cost Variance equals LRV + LEV.

Q4.D. You are given the following data for the year 2024 of XYZ Company: 10 Marks
Particulars (Rs.)
Variable Cost 600000
Fixed Cost 300000
| Sales 1000000
Calculate:
a. P/V Ratio

b. Profit when sales amounted to Rs 1200000
c. Break Even Sales
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Q5.A. Answer the following: (Each 10 Marks) 20 Marks
a) What are the stages of Product Life Cycle?
b) Define the term Marginal Costing and State its features?

OR

Q5.B.Write short notes on any four of the following: 20 Marks
a) Benchmarking.
b) Advantages of ABC Costing.
c) Stores Ledger Control Account.
d) Work Certified and Work Uncertified
€) Abnormal loss and Abnormal Gain in Process Costing.
f) Material Usage Variance.

ok 3k ok ok ok ok ok ok ok ok 3k ok ok ok ok ok ok ok ok kokoR
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