Paper / Subject Code: 83001 / Financial Accounting and Auditing IX -Financial Accounting

Time: 3 hrs.

Total Marks: 100

N.B. 1) All questions are compulsory
2) Figures to the right indicate full marks
3) Working notes should form part of your answer

4) Use of simple calculator is allowed

Q1 A State whether the following statements are TRUE or FALSE (Any 10) 10
1.  Designated partners of LLP have unlimited liability.
2. Statement of affairs is prepared by liquidator of a company.
3.  Payment of amalgamation expenses by purchasing company is part of
purchase consideration.
4.  When firm underwriting benefit is given, the firmunderwriting applications
are considered as unmarked applications.
5.  Minimum subscription amount for issue of shares is 75% of the issue size.
6.  Monetary items are valued at historical rate:
7. Underwriting commission is payable on market price of shares & debentures.
8.  Tax payable is considered as secured creditors in liquidation.
9.  Debentures with fixed charge onassets are considered as unsecured
debentures.
10. Foreign Currency Translation is covered under AS-14
11.  Applications directly collected by the company are considered as marked
applications.
12. In Amalgamation, fictitious assets are credited to Equity shareholders’
account.
Q1B Match the following pairs of group A with group B (Any Ten) 10
] Statutory Reserves A. | Contribution in LLP
2. | Excess of Net Assets over B. | Firm underwriting
Purchase Consideration
3. | Amalgamation expenses paid | C. | Work similar to company directors
by vender company
4. | Reporting currency D. | Gross liability
5. | Secured Liability in E. | Transferred to P & L Account
liguidation
6. | Amalgamation expenses paid |F. | Currency in which Books of accounts
by purchasing company are prepared
7. | Shares / Debentures to be G. | Amalgamation Adjustment Account
distributed by underwriter
8. | Designated partners H. | Debited to Goodwill
9. | Amount payable / receivable | L Fixed charge over assets
on Balance sheet date
10. | Shares / Debentures to be J. | Debited to Realisation account
purchased by underwriters
11. | Balance in Foreign Exchange | K. | Closing Exchange Rate
Fluctuation account
12. | Amount paid by partners as L. | Capital Reserves
their capital
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Paper / Subject Code: 83001 / Financial Accounting and Auditing IX

Q.2 A) Following are the Balance Sheets of Yatish Ltd. and Chinar Ltd
Balance Sheet As On 31st March, 2024

-Financial Accounting

Liabilities Yatish Chinar Ltd | Assets Yatish Ltd | Chinar
Ltd (Rs.) | (Rs.) (Rs.) Ltd (Rs.)

Equity Share Capital 8,00,000 12,00,000 | Tangible Fixed 8,50,000 | 11,30,000

(Rs.10 each fully paid assets

up)

P&L Alc 70,000 1,50,000 | Sundry 1,30,000 | 3,40,000

Debtors

General Reserves 50,000 80,000 | Inventories 2,60,000 | 3,70,000

11% Debentures 2,00,000 3,00,000 | Cash at Bank 1,10,000 [ 2,60,000

Sundry Creditors 2,30,000 3,70,000

Total 13,50,000 21,00,000 | Total 13,50,000 | 21,00,000

Chinar Ltd. agreed to take over the business 6f Yatish Ltd. as on 31st March, 2024,
Following are the terms and conditions.

I. Chinar Ltd. issues 1,00,000 equity shares of Rs. 10 each at par for the equity
shareholders of Yatish Ltd.

2. Assets and liabilities were taken over at book values except cash at bank which is
taken over after payment of realization expenses of Rs.10,000.

3. The Debentures of Yatish Ltd. to be'converted into equivalent number of 10%
Debentures of Chinar Ltd.

Assuming that the Amalgamation'isin the nature of purchase, you are required to:
1. Calculate Purchase Consideration
2. Show working for calculation of Goodwill / Capital Reserves
3. Pass journal entries in the books of Chinar Ltd. (Narrations not required)
4. Prepare Balance Sheet of Chinar Ltd. after absorption. (Notes to Accounts are not
required) (20)

OR
Q.2 B) Pallay Ltd imported goods from M/s Gurjar. Ltd of USA worth US $4,00,000 on
1*" December 2023 when exchange rate was Rs 80 per US $. The amount was paid in
instalment as follows:
On/I1' December 2023, 2,00,000 at Rs 84 per US §.
On 10" February 2024, 50,000 at Rs 86 per US §.
On 12* March 2024, 50,000 at Rs 83 per US §.
On 15™ May 2024, 1,00,000 at Rs 81 per US §.

Pallav Ltd. Closes its books on 31* March every year. The exchange rate was Rs 81 per
US § on 31 March 2024.

Yor are required to pass the Jjournal entries and prepare foreign exchange
fluctuation A/c in the books of Pallav Ltd. for the year ended 31% March 2024 & 31%
March 2025. (10)
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Paper / Subject Code: 83001 / Financial Accounting and Auditing IX -Financial Accounting

Q.2 C) L. L. Ltd. decided to issue 1,80,000 equity shares of Rs. 10 each. 30% of the issue
was taken up by directors and the balance was offered to public, which was underwritten by
A, B and C in the ratio of 3:1:1 and also agreed for firm underwriting of 3,600, 2,400 and
1,200 shares respectively. The details of subscription are marked with A stamp 66,000
Marked with B stamp 24,000 Marked with C stamp 18,000 and Unmarked 6,000 shares.
Prepare Statement of Underwriter Liability when Benefit of firm underwriting is given -

(10)

Q.3 A) Viraj & Priya are partners in VP Enterprises sharing profits and losses in the

ratio 2:3. Their Balance Sheet as on 31% March, 2024 is as follows. (20)
Liabilities Amt (Rs.) Assets Amt (Rs.)

Capital Machinery 2,36,000
Viraj 1,50,000 | Stock 60,000
Priya 1,20,000 | Debtors 84,000
General Reserve 30,000 | Computers 76,000
Bank loan 90,000 | Bills receivable 18,000
Outstanding salaries 42,000 | Bank 46,000
Creditors 88,000

Total 5,20,000 | Total 5,20,000

On 1% April, 2024 the firm decided to get converted into VP LLP on following terms and

conditions.

1. Viraj and Priya contributed Rs. 2,00,000 each in LLP
2 Goodwill of the firm valued at Rs. 40,000, Machinery was taken over at Rs. 2,50,000,
Stock at Rs. 50,000, Debtors at Rs. 80,000 Computer at Rs. 70,000 and Bills
receivable at Rs. 14,000.
3. Liabilities were taken over at book value except Bank Loan, which is to be taken over
at Rs. 1,00,000 by VP LLP.
4. Purchase Consideration amount has been paid by bank transfer to VP Enterprises.

You are required to:

a. Calculate Purchase consideration

b. Pass Journal entries in the books of VP LLP (with narration)

c. Prepare Statement of Assets & Liabilities (Balance Sheet) of VP LLP (Notes to
Accounts not required)
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Paper / Subject Code: 83001 / Financial Accounting and Auditing IX -Financial Accounting

Q.3 B) Anuja Ltd Delhi went into liquidation on 1 February 2025 When their Balance
sheet was as follows:

Liabilities Rs Assets Rs
22500 9% Preference share 2,25,000 | Patent 61,000
capital of Rs 10 each
12500 Equity shares of Rs 10 1,25,000 | Stock 2,00,000
each
6% Mortgage Loan 1,22,000 | Sundry debtors 1,15,692
Outstanding Liabilities for 46,000 | Bank Balance 1,25,692
expenses
Sundry Creditors 58,692 | Profit and Loss A/c 35,309
Preliminary Expenses 38,999

Total 5,76,692 Total 5,76,692
1. All Assets Realised (Except Bank Balance) for Rs 3,55,293.
2. The Mortgage loan was discharged along with interest Rs. 5,296.
3. Arrears of preference dividend for 1 year paid with final payment.
4. The expenses of liquidation amounted to Rs 6,698, Liquidators remuneration was

agreed at 3 % on assets realised and amount of creditors paid.
Prepare Liquidators Final Statement of Account. (10)

Q.3 C) Arya Ltd. sold goods to Us company of USA worth US $ 10,000 on 12" march 2025
on which date exchange rate of US § 1 was Rs 81

Date of payment US § Exchange rate $ 1
25" March 4,000 Rs 82
28" March 2,000 Rs 81
29" March 4,000 Rs 84

Pallav Ltd Closes its books on 31 March every year. The exchange rate was Rs 85 per US $
on 31* March 2025. You are required to pass the journal entries in the books of Arya Ltd.
(10)

Q.4 A) Vijay Ltd.issued 20,000 equity shares of Rs 10 each. Entire issue was underwritten
by Prakash, Shailendra and Pinjari on the ratio of 2:1:1 respectively. Following details were
as:

Application _—
Iggceived Marked Application
16,000 Prakash Shailendra Pinjari
3600 4400 5500

Underwriters are entitled to get 5% commission on issue price. You are required to
find out net liability of underwriters and pass Iournal Entries (With Narration) in the
books of Vijay Ltd. (20)

OR
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Q.4 B) Following is the summarized Balance Sheet of Pankaj LTD. as on 31%* March,

2024.

Liabilities Amt (Rs.) Assets Amt (Rs.)
Equity Share Capital 8,00,000 | Land & Building 11,00,000
(Rs.10 each fully paid up)
Capital Reserves 1,50,000 | Computers & Printers 2,40,000
P & L Account 50,000 | Stock 2,20,000
Statutory Reserves 2,10,000 | Debtors 1,20,000
10% Secured Loan 5,70,000 | Cash at Bank 2,80,000
Creditors 1,80,000
Total 19,60,000 | Total 19,60,000

On the above date, PRASHANT Ltd. is formed to'take over the business of Pankaj Ltd. on
the following terms and conditions.
1. Land & Building is valued at Rs.12,50,000; Stock and Computers & Printers were
valued at Rs.2,00,000 each.
2. Goodwill is valued and taken over at Rs. 1,00,000.
3. Purchase consideration is settled by issue of equity shares of PRASHANT Ltd. of Rs.
10 each at a premium of Rs, 10 per share to equity shareholders of Pankaj Ltd.

You are required to
a. Calculate Purchase consideration
b. Pass journal entries inthe books of PRASHANT Ltd. to record the above
transactions if the amalgamation is in nature of purchase. (10)

Q.4 C) Neeta Ltd Mumbai‘went into liquidation on 1* March 2025 When their Balance
sheet was as follows:

Liabilities Rs Assets Rs
20000 13% Preference share 2,00,000 | Land & Building 1,00,000
capital of Rs 10 each
20000 Equity shares of Rs 10 2,00,000 | Inventory 1,00,000
each
15% Debenture 40,000 | Sundry debtors 2,50,000
Sundry creditors 50,000 | Cash in hand 40,000
Bills Payable 71,000 | Profit and Loss A/c 50,000
Discount on issue of Shares 21,000
Total 5,61,000 Total 5,61,000

1. The Liquidators realised the assets as follows: Land & Building Rs 80,000, Inventory

Rs 1,00,000, Sundry debtors Rs 2,00,000.
2. The expenses of liquidation amounted to Rs 5,000 and Liquidators remuneration was

agreed at 3% on assets realised.
3. Arrears of preference dividend for 2 years.
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Paper / Subject Code: 83001 / Financial Accounting and Auditing IX -Financial Accounting

Prepare Liquidators Final Statement of Account. (10)

Q S A What are the merits and demerits of LLP over a partnership firm and a Joint
stock company? (10)

Q.5 B What are various methods of settlement of purchase consideration in

amalgamation of a business? (10)
OR

Q 5 C Write short notes (Any Four) (20)

1) Unmarked Application

2) Reporting and Foreign currency
3) Underwriting Commission

4) Net Asset method

5) Secured Creditors

6) Merits of LLP

ThREIhhdh ki
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