Paper / gubject Code: 83013 / Business Economics VI

[Time: 3 Hours] [Marks: 100]

N.B.: 1. All the questions are compulsory.
2. Draw need diagrams wherever necessary.
3. Figures to the right indicate full marks.

Q1 A  Choose the correct answer from the given options and rewrite the

statements. (Any 10)
1 The theory of comparative cost advantage was given by

a) David Ricardo b) Adam Smith
¢) Bertil Ohlin d) Alfred Marshall
2 The Ricardian theory of International Trade is based on
a) Three Countries b) Two Factors
¢) Three factors d) More than two Commodities
3 Types of Terms of Trade do not include .
a) Net barter terms of trade b) Gross barter terms of trade
¢) Income terms of trade d) Consumption terms of trade
4  Under free trade benefit more:.
a) Agents b) Middleman
c) Consumer d) Hoarders
5  Redistribution effect is called-as ;
a) Revenue effect b) Transfer effect
¢) Consumption effect ‘ d) Productive effect
6 is the World’s largest single market area.
a) European Union b) India
¢) Srilanka d) Afghanistan
7  ASEAN was formed in ;
a) 1977 b) 1967
c) 1947 d) 1997
8  Reducing the yalue of domestic currency in terms of foreign currency
is :
a) Tariff b) Devaluation
¢)- Exchange Control d) Deflation
9 | WTO promote trade.
a)  Bilateral b) Unilateral
c) Multilateral d) Trilateral
10 is the current exchange rate between two countries.
a) Spot Exchange Rate b) Hedging
c) Arbitrage d) Forward Exchange Rate
11 Foreign exchange is demanded for !
a) Import of goods b) Export of goods
c) Export of capital d) Export of services
12 The RBI introduced on 1* March, 1993.
a) FERA b) Modified exchange rate
management system
c¢) FEMA d) LERMS
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State whether the following statements are True or False (Any 10)
Hecksher-Ohlin theory neglects the demand condition.

Prof. Taussing introduced the concept of income terms of trade.

The equilibrium terms of trade must fall with the domestic cost ratio.
Free trade policy leads to open competition.

Quotas reduce the revenue of the government.

India is not a member of the European Union.

Current account of BOP includes real transaction.

Exchange depreciation occures due to market forces.

World Trade Organization liberalized the international trade.
Forward exchange rate maybe higher or lower than spot exchange rate.
Gustav Cassel introduced the Purchasing Power Parity Theory.

Fixed exchange rate is permanently fixed.

Attempt any Two questions from the following,

Explain Ricardo's theory of comparative cost difference.
Discuss different factors affecting the terms of trade of a nation.
Describe the various gains from international trade.

Attempt any Two questions from the following.

What is Protectionist Policy? Explain the Advantages of Protection.
Discuss different types of tariff barriers.

Explain the aims and objectives of ASEAN.

Attempt any Two questions from the following.

Explain the structure of Balance of Payments.

Describe the causes of imbalances in the Balance of Payments.
Discuss the current developments in GATS.

Attempt any Two questions from the following.
Analyse different functions performed by the Foreign Exchange Market.

Discuss Purchasing Power Parity Theory of exchange rate determination.

Explain fixed managed exchange rate system in India.

Write short notes on any four of the following.
Limitations of Heckscher - Ohlin Theory

Pros of Free Trade Policy

Reciprocal Demand

Objectives of International Economic Integration
Features of Foreign Exchange Market
Participants of the Foreign Exchange Market

3% 3k 3k 5 ok b 3k 3k ok 3 ok 3k 3k ok ok ok ok o ok ok %k

Page 2 of 5

VEINVIEIABR I VEINVIEAB 1 VEINVIEL1LD ITVEINVIEAAR]

10

15

15

15

15

20



Paper / Subject Code: 83013 / Business Economics VI

A% : EXGLES) '4;[01‘: oo
FOAT- §. 8 U5 AT TR

R. JTITAH T T HATHAT e,

3. SWfTsREier afeh Ut T7uT g9ieraTa.

wer 3. @ Fecrear vats wym @ I faer arfor e geer forer. SIve 2't. (%0)

. qEHTCHe G AT i - it giga,
a1 sfoge famrer . 3fen R
F T e T I AT
0 e | SRR ) LA ] e [ I AT TR
& i B | ERGE oD
& A 9TF € S aT ST I
: T YeRI=AT SUTIR T GHTIE rer.
31 e o Tafe s 3t <. USRI S A ST 31
& IcG~T SHTqI=AT T YT SATIRI=AT 3181
DA k=] 1o s —— T 3Rk BEeT Biat
A TS o, g
ERIEED T QIS
b, TATATOT RO n o TRUTATd
3 HEge T . TR TIOTT
% YT 9oy < IqTEF g
B, seemce 2 ST el Haid "I Uehel STSTRUS &7 3172
& U I . d
% sfeie T, GV
\9, SIS EATIAT - e AT
SRELT EREIAT
EREEAY T 2]
¢. TR ST SIS QRN A Te Hed FHT 0l —mmmmemmen IR,
3 ST ERCCESE
% fafema fEr ERNGEIE
S LI E T RS 1o | — IR STedTE <.
o7 feuafia . TRl
o SEUE T Bmefig

91614 Page 3 of 5

VEINVIEWARIVEINVITZAR T VAINVIE1IAR I VAINVITIAE]



Paper / §ubject Code: 83013 / Business Economics VI

3Tl M =1 3 Jeriefier geamE S T .
R CATI ELR o, Sl gererar
F AT s forshd g st fafm =
%%, T TeATe AT —-oeeeee el AT
oF SR AT o, e At
R IECRIERI) EREICIRERIC]

33, fogrd ook ST 3T o ¢ A 23R USH - TE .

3 WU (FERA) o T Ferfrerret STereT ot
% AT (FEMA) & Teh ferfr Tt e STt
a. @Wﬁﬂ%mﬁq\m%ﬁmﬁmwﬁﬂw. (20)

Y. FTFCAT i ST SATTE I & EehedHT sl

STIRT=AT THdTe 3T T GeedT U e HHl STHreard .
Ty ST 0T et T FHIOM 3% .

FIET T =T FHHT LA

T TR FFRE= e e,

SHTYREIAT =T Gl ST ereh AR FHTiE STed.

AT Seaehe 1He felf-ora e i

§ o ST T 8T 2 dechres T SrdE T fofe ST ST J1eharal.
§ TGS Shee 11 ST Tk T g AiSa.

3. foor fafemer ot & shram e avwd

.-

A G M X W

97 2. WICHeTdehT SHIUTAET 519 T2 AT (2%
3. TeCT=AT AT YTdiel qforT ST fafery sresRi=i == .
o SRS ST firesvrr=a faiferer e Jvi .

91614 Page 4 of 5

VEANVIDIALD I VEINVIEIAR I VAINVIELAE 1VRINVIEAET




Paper / Subject Code: 83013 / Business Economics VI

U 3 WTeieTehT ShIUTAET g9 I3 Wi, (W)
37, TTEUETE T FRUS Shi? FLEIUIETET YIR0TTe HTag T .

o STRIC Y[kt forferd SehIXieit ==l o,

F ST SRS T Goes] (ASEAN)3(ER TE F,

TN 4 WTATCTIehT HIVTAET S T T, (3W)
37 STIRINTE T T8 &7 .

o SATIRIY STHAA AT FROT FU .

o Ve AT TTHTT S (GATS) Hefiet =Te] TS = == i .

T 5. TTATCTUehT ShIUTART S T3 |4l (3%
3. TEH e STSRr=aT fafay e fersgsor .

. fafmer Frafromsar @i AT wmaT fagiarer == &,

&, WA e sgereTiyd fofamer & Jurrelt Ta8 3.

TSI 6 @TelTeTdehl ShIUTTe! TS dgaard feur forer. (R0)
. ST SAreel fagiarean qater

afgﬁwﬁmﬁmmaﬁ

& IR gETOfT

T ST AT T 38

R IEIREREEIEREIEINES )

. GG Tl TSI el |aHrT

e o sfe o o ofe ok e s sk ke ke ke sk

91614 Page 5 of 5

Ve INVIEAADIVAINVIE2ADI VSNV IRAAaR 1 VeIV IEL2aET



