Paper / Subject Code: 83001 / Financial Accountingind Auditing IX -Financial Acgpunting

Time: 3 hrs. » N , Total-Marks: 100

N.B. 1) All questions are compulsory

2) Figures to the right indicate fyll:marks
3) Working notes should form part of youranswer
4) Use of simple calculator isallowed - A

Q.1 A) Select the most appropriate optlonj:mm the gL\?en optlon and rewrite the sentence,

(Any ten) - NS :\. . - (10)
1. Underwriting commission is c1lculalqd on R RS
a) Issue price of shares underwritten b)Net llabllu\f value
) Marked application value o ﬁ d) Firm underwntmg,value

. The L\len;,c difference arising'due to import of raw*matenal is t:ansferred to g
a) Purchase A/c b) Trading A/c c) Prof't & Loss Alc d) Suppliers Alc
3. In amalgamation as a merger, all thc assets and habllmes of the vendor company become the

assets and habilities of , o - R
a) Transferee company =/ ol b) Vendor! company
¢) Holding company , o ~ d) Subsncﬁary company
4. Preferential creditors are included in > K\A 7 :
a) List £ b) List C . ,;,»)'Lisr D .- d) List B
5. Maximum number of partners in LLP is - N
a) 20 b) 50 ) 100,88 - d)Nodimit
6. In case of shares, underwriting.commission‘cannot c;cqeed o
a) 3% of issue price AT = b7 5% of issue phcc <
¢) 5% of issue price - KNS 6 d)rZ 5% OfISS\E price -
7. Designated partner must obtain DPIN from \\ e -
a) The Central Government - LT “b) The Sj:'fe Govemmenl
¢) The ROC o < d) Reg15tmr of firms
8. In case of compulsory winding up Statement of Affairs is sent- to
a) The Official Liquidator : - b) The quuldator
¢) The Government ~.d) The ngh Court
9. Non-moneltary items are valued at A
a) Market price b) Current price  ¢) Historical cost d) Fluctuating price
10. On amalgamation, preliminary expenses in Balance Sheet of Vendor Company are debited
to : :
a) Realization Alc 7 -+ b) Equity shareholders A/c
¢) Cash Alc \ d) Preference Shareholders A/c

I, The asset which is not taken under Net Asset Melho‘dro’fcalmllalion of purchase consideration

IS

a) Discount on issue of shares ~ 'b) Loose fools c¢) Furniture  d) Bills Receivable
12, Average rate is the rate which is '
a) On the Balance Sheet date
b) The mean of the exchange rates -
¢) The proportion between two c;_lrl'éncies
d) The rate at which asset could be exchanged
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Q.1 B) State whether the following slntcmcnls are True or False:- (Any 10)

1. Designated partners are like directors of a- ¢ompany,

2. Debenture interest is to be paid up to the: date of winding up.
3. The exchange difference in case ofexport sale should be transferred to Sales Account.
4. In partial underwriting, only 2 pe(SOns underwrlte the ISSUC

5. Inventory is a monetary item. (->

Paper / Subject Code: 83001 / Financial Accounting dnd Auditing IX -Financial Accounting

(10)

6. On, amalgamation, payment.of quuida‘l—tlfon expehses does not form part of purchase

consideration.

7. Scheme of amal;,amatmn requlreS\approval by 75% of shareholders of every company

involved. “

8. LLP agreement must. ‘specify the, contributjon of partners.

9. Reporting cunenuy is the lndian rupee uscd for presenlatlon of financial statements.
10. Underwriting commission s calculatetl on the face value of shares.
11. Capital reserve or goodwm can anse in pooling of interest method.
12, In compulsory wmdmg up, remuneratlon of the liquidator is fixed by the court.

‘.

Q.2. The »Balancc S_}_lcéls ofRojiit Ltd. andSﬁrya Ltd. as at 31* March 2023 are

Rohit Ltd; absorbs Surya Jtd; on lhc;i'b(lowing terms:
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as follows: ; i e - (20)
‘- Particulars  — Bl Rohit Ltd. - SuryaLtd. |
[-Equity and Liabilities: > - \
1) Sharcholders’ Funds: X . \
- | a) Share Capital S e 3 ‘
i) Equity Share Capital (Sha:éT; of Rs. 10-ench) : 20,00,000 | 6,00,000
i) 9% Preference Share Camtal (Sharcsﬁf Rs. 100:¢ach) 2,00,000. -
i) 10% Preference Sharé Capital (Shares of' Rs0 100 O - 2,00,000
-each) . - ‘
b) Reserve and Surnlus
General Reserve * 2,00,000 1,60,000 |
2) Non Current’ Llabllllles
Bank loan 2 1,00,000 40, U(J) ‘
3)-Current Liabilities: X ‘
_Trade Payables 2,60,000 1,60,000
Total -0 27,60,000 11,60,000 |
IT) Assets: “
1) Non-current-Assets: -
a) Property Plant and Equlpment x
Building Sy ~ 7,00,000 2,50,000 |
‘Machinery 10,00,000 3.00,000
| b) Non Gurrent Inyestment & E 40,000 |
¢) Other Non Current Assets. ~ “ 60,000 20,000
(Expenses on Issue of Shares) N .
2) Current Assets: -~ A
2) Inventory. (Stock) -~ N 6,00,000 3,50,000
“b) Trade Receivables. - K 4,00,000 2,00,000
Total 1 , 27,60,000 11,60,000 |
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1) Building of Surya Ltd. is valued at Rs. 4,00,000 and the-Machinery Rs. 3,20,000:

1i) Stock is 1o be taken at Rs. 3,15,000 and prowsnon for doubtful debts on Debtors’is to be créated
at 7.5% S
1ii) The holders of 10% Preference Shurcs are to bc pald at IO% Premlum by the issue of 9%
Preference Shares of Rohit Ltd. at par: ;)
iv) For the Balance of Purchase Qon5|deral|on for amalg\a‘mauon Eq\uly Shaxaﬁoldcrs of the
Surya Ltd. will be issued equity: shares at S% Premlum -
You are required to:
a) Caleulate Purchase Consideration.
b) Pass Journal entries in'the books of Rohit Ltd:-
¢) Balance Sheet of Rohit Ltd. after absorption as at 31° Mnrch 2023.

OR :

Q.2 Ankush Ltd. makes a public issue of 5,00,000 shares of Rs.25 each at 20% premium, entire
amount is payable with application. Ms~ Bhakti, Shraddha and: Poo;a undcrwnte whale issue in

the ratio of 5:3:2. They have also apphcd for Firm Underwqﬁng as belqw

Ms. Bhakt
Ms. Shraddha
Ms. Pooja

- 15 000 shares »Q“‘
- 15,000 shares™
- 24,500 shates

- ~—

— ,

'\

The total subscriptions excluding firm underwrmng but mcludmg marked applmtlona were

3,60,000 shares.

-

The marked applications were as under e \'{ }— - .
Ms. Bhakti - 82,500 shares= o~ e

Ms. Shraddha . . 55,000 shares ;5" _j(-A‘ \\‘7 )
Ms. Pooja -~ 41,000 shares s el

'\
5% Commission on issye prlce is al]owed to und‘erwriters (~ -
You are required to: :

Nt “~
\/‘

1) Find out the liabilities of individual uqderwrlters assummg baneﬁt of firm underwriting is

l\ cn.

2) Pass necessary journal entrics in lhc books ofAnkush le

(20)

Q.3 Mr. Kapil and Mr; Kamlesh decided to_convert their, ﬁrm into LLP They both were equal

partners in a firm, The following is the balance sheet as- on 31 March, 2023. (20)
Liabilitics Amount ¥ | Assets Amount
Capilal A/c: Bmldmg 1,02,000
Kapil 1,20,000 Machmery 63,000
Kamlesh 1,20,000 2,40, OOO Mog)_r_Car 37,000
General Reserve 20,000 | Debtors 55,000
Creditors 12,000 | Bills Receivable 40,000
Bills payable 18,000 -Stock 5,000
Bank overdraft 16,000 Prepaid Expenses 4,000

3,06,000 306,000

Following are the terms and conditions of conversion agreed upon by the partners:
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1. Building and stock took over by Mr. Kamleshiat 2 1,00,000 and ¥ 4,000 respectively. All other
assets were taken over by LLP. Goodwill of 25,000 was also paid.

2. Mr. Kapil agreed to settle bills payable:ﬁnd other hﬂbxlmes were taken over by LLP.
3. Mr. Kapil and Mr. Kamlesh contribuhﬁ 13,00, 000 each in LLP,

4, The Purchase consideration was s\ltled in cash

Prepare: e o

1. Statement of Purchase ConS|derat|0n e,

2. Realisation A/c.

3. Partner’s Capital A/c.

4.LLP Alc.

S. Cash Alc. S

6. Pass Journal Enmes in the Books of LLR:-

Q.3 A) On 21Sl January 2022 Shubhman Ltd. e,xported goods worth $'1 OO 000 to Miami Ltd.
USA when the exchangerate was 1 US $=¢ 74f00 The amount was received in four installments

N

\T

T

as under: - © B " o~ _ (10)

Date” A Insfallment (US $) " Rateof Exchange

25/01/2022 b S 25,0000 ¥76.25

12/02/2022 o7 ol 25,000 R ~ ¥73.25

‘ 05/03/2022 - v 25000 - T 275,50

= 130/03/2022" IS 25,000 -~ Z78.50
->" Pass Joumal EntriLeB\in the books of Shubhiman Ltd. qu the year ended 31 March 2022.

~ 3 : H’ "} \ \\

QS B) Followmg data is fumlshed b)g*Aslanka &/Co, Whlch.\goes in to- \(ohmtary liquidation on
I* January : 2024, you : are reqmred F o'prepare t the hquldatoxs' final statement of Account. (10)

- 1) Assets Realised Rs: 20 00, OOO\ "
11) Preferentlal Cl‘CdltOI’S to be pald Rs. 1;90 000
iii) Othier Unsecured Creditors Rs. 10, 00?)00
iv)12% Preference Sharg Capxtal RsJ 00,000 .
v) 10,000 Equity Shares of Rs. 100- ‘2ach Rs. SOTald up
. vi) 16,000-Equity Shares of Rs. 100 each R; 50 paid up-
vii) quuldators Ren{uneratxon is Rs. 22 000

o
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Q.4 Virat Ltd. purchased goods worth US $ 60, 000 from Adi Traders ofBoston 011] . July, 2021.

R N ; (20)
The payments were made as under: ﬂ-;?‘ e ' _ >
On 12" August, 2021 -7 815,000 : 3
On 27" September, 2021 < 810000 o ,;4
On 09" November, 2021 \- $‘5 000 .,\“.:'q ,jﬁ el
On 13" December, 2021 ~\ - 88,000 p‘ ' A A7 h
On 10" March, 2022 S X 1 000" & e
On 25™ April, 2022 " -<?? $ 10,000 Re 3 <
On 17" May, 2022 s 6800 A o RS
The exchange rate for 1 US § durmg the transaction perlod was as follows &
1*' July, 2021 N _\z 75.00 \j"' < X i)
12" August, 2021 = AT7250 ol O
27" September, 2021 S R ¢ 76. 25.' o ' A ¢
09" November, 2021 Forsp0 o a5 =
13" December, 2021 - Sl w@as AN >
10" March, 2022 - - %7600 - N >
31 March, 2022 -~ i'7550~“ A el
25" April, 2022 | - 7650 £ R
17" May, 2022 3 ~ R 77\00 S o~ “
Virat Ltd. closes its bqoks on 3ls‘¥mch every-year. Q’p A 0 ‘
Pass Journal entncs ‘4nd prepare?Forelgn E&change f:‘&:\uatlon A[“m the bctgks of Vlrat*Ltd
rA A N\
Q.4A) Followmg is lhe Balance Shcct,o%' David LLd‘ as on 3L\March 2093 o ) (10)
“2" BalangeSheet NG >
[ Liabilities - Z o Assets™ e i
{ 16,000, 10% Preference Shares ' Q Land- &\Bmldmg\ el 26,00,000
o[ ? 100 each fully paid lG,O_O}OOO Furm}ure \\ a0 10,00,000
32,000, Equity Shares of 100 e Stock o3 L 17,00,000
each fully paid ; 32,00,000 |-Debtors >, 14,00,000
9% Debentures 12,00,000°| Bank Rty 3,00,000
| Creditors ‘ | 14,00,000 | Profit \&Ioss Alc 6,00,000
| Outstanding Salaries , 2,00,000 N -
L 76,00,000 | : 76,00,000
Duc to mismanagement and heavy losses, David Ltd. dCClded to go for voluntary liquidation on

1** April, 2023,
I. The liquidator realized the assets as follows:
Land & Building X 24,00,000

Furniture 24,00,000
Stock X 11,00,000
Debtors % 8,00,000

2. Preference dividend was in arrears for last 2 years and to be settled.

3. Debentures were settled on 30" June, 2023.

4. The expenses of liquidulioﬁumounled\'lto ¥ 42,000 and the remuneration fixed to liquidator
was 3% on amount of assets realized,

Prepare Liquidator’s Final Statement of Account.
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Q.4 B) Following is the Balance Sheet of Cunmins Ltd; as on 31*" March 2023 (10)
Liabilities Amount-Rs. - Assets Amount Rs;{
Equity Shares of Rs. 100 each 15,00,000 | Biilding 6,90,000 |
General Reserve ~2,03,000 |-Plant & Machmery 4,35,000
Bank Loan -~ 3,75,000°f Stock - ; 4,91,000
Sundry Creditors <~ 1,42,000 | Sundry Debtors ' 3,26,000
. S | Profift& loss a/c. . 2,78,000
Total e 22 2() 000 Total : 22,20,000
On the above date. Suhnsers Ltd is formed-to take over the busmess of Cummins Itd; on
the following terms and condmons < ‘i»." - v

I) All assets and hablllues were:taken oveL at book value except.| the Bmldmg and Plant &
Machmely Bulldmgﬂs valued at'Rs 10 00 000 and Plant & Machinery at Rs. 4,00,000.
2) Entire Purcha&é Con51deratlon is dlscbarged in equly Shares of Rs. 100 “each, issued at par.

AN

You are 1cqu|red & ;.«,_

a) Calculate Purchase Conmderauoxﬂnd b) Prepare Reallsatlon account and Equity Shareholders
alc to close the books. of Cumm1n§ Iid; ‘_C‘T' .

7 -~

—_ .,_x "-

Q.5 A) What is Amalgamau&l? Explamﬁthe types offAmalgam'ltxon as per AS-14. (10)
Q 5 B) Ew(plam the Proced‘lre of Calcﬁ'latlon ofNet llablhty of the Underwriters. (10)
o Ac QR X 2

\Q 5 Write Short Notes. (Any Four)“ N RN N . (20)

. a) Necd}'or conversLon of forel’g\ﬁ currenqx \trzmsacth\s S e
b) P:eferentlal Q:dltOl'S el A & N &
c) Statement oPAffalrs - a el \\T' S £
d) De51gnatéd Partners.— = o~ A
e) Monela.ry and Non—»monctary Llems S

f) Limited Liability Partnership-(LLP).

¥ss
e
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