Paper / Subject Code: 23107 / Financial Accounting and Auditing V111 - Cost Accounting

Time:3 Hrs Marks 100
Note:

All Questions are compulsory.

Figures to the right indicate full marks allotted to the questions.
Working Notes wherever necessary should form a part of your answer.
Calculate figures up to the two decimal points wherever required.

Q1 a) Select the most appropriate option and rewrite the full sentence (Any Ten)

(10Marks)
1. In production of furniture wood is a material.
a. Direct b. Indirect c. Semi variable d. Hazardous
2. In fashion industry, fabric thread and buttons are material for making clothing.
a. Direct b. Indirect c. Semi variable d. Hazardous
3. The cost of using a company vehicle for a personal trip is the revenue the
company could have earned by renting it out.
a. Sunk Cost b. Relevant Cost c. Irrelevant Cost d. Opportunity Cost
4. The level is the ideal quantity to order to minimize both ordering and holding
costs.
a. EOQ b.Maximum c.Minimum d.Danger
5. In ABC analysis, items typically represent items with moderate or
intermediate value and significance compared to A items but more than C items.
a.Category A b.Category B c.Category C d.Category D
6. assumes that the oldest inventory is sold first and that the newest
inventory is left in stock
a. FIFO b.LIFO c.Weighted Average Method. d.FIFA
7. In , employees are compensated based on the quantity or number of units

they produce or tasks they complete.
a. Piece work plan  b. Halsey Premium Plan  c. Rowan System d. Gantt’s Task

8. The is a labour payment plan that considers both quantity or output
and time efficiency.

a. Piece work plan  b. Halsey Premium Plan  c. Rowan System  d.Gantt’s Task

9. Royalty paid is a part of
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a. Prime Cost b. Factory Cost c. Administrative cost d. Selling Cost

10. Store keepers salary is a part of

a. Prime Cost b. Factory Cost c. Administrative cost d. Selling Cost
11. Net profit as per cost records is Rs.15000 Interest on Investment not recorded in cost books
is Rs. 3000. Calculate profit as per financial records.
a. Rs. 15000 b. Rs. 3000 c. Rs. 18000 d. Rs. 12000
12. Net profit as per cost records is Rs.15000. Bad debts debited in financial records is Rs. 3000.
Calculate profit as per financial records.

a. Rs.15000 b. Rs. 3000 c. Rs. 18000 d. Rs.12000
Q1 (b) Match the Columns (Any 10). (10 Marks)
Group A Group B
1) Bank Charges a) Selling Overheads
2) Coding System b) Individual bonus plan
3) Ordering Cost c) Administrative cost
4) Economic Order Quantity d) Service cost centre
5) Idle Time e) Facilitates entry collation
6) Rowan Premium Plan f) Excluded in cost book
7) Over Absorbed Overheads g) Chargeable expenses
8) Quality Control h) Absorbed overheads less Actual overheads
9) Prime Cost i) Goods inspection expenses
10) Loose tools written off j) Power failure
11) Upkeep of delivery Vans k) Size of purchase order
12) Loss by Fire I) Factory Overheads

2A

M/s. Ashish Manufacturing Company manufactures two types of products viz. M and N. The
information for the year ended on 31 March, 2022 is as under:

Particulars Products

M (Rs.) N (Rs.)
Direct Material per unit 300 360
Direct labour per unit 180 150
Direct expenses per unit 120 240

Additional Information:

1. Factory expenses are charged at 20% of prime cost.

2. Office expenses are charged at 25% of works cost

3. 6,000 units of product M were produced of which 4,500 units were sold and 15,000 units of
product N were produced of which 13,500 units were sold.

35816 Page 2 of 14

C597EAT79F92B1413977A37A48570DBFE



Paper / Subject Code: 23107 / Financial Accounting and Auditing V111 - Cost Accounting

4. Selling expenses are Rs.45 per unit for product M and Rs.60 per unit for product N.
5. Company charges a profit at 20% on sales for both the products
Prepare a cost sheet showing the cost and profit in total as well as in per unit.
(20 Marks)
OR

2B (i)
From the following information value closing stock as on 30-9-2023 applying Weighted Average
Method.

) Rate Per
Units | nit (Rs)
Opening Stock
01/09/2023 7.875 10.00
Purchases
17/09/2023 4,830 8.40
22/09/2023 2,520 9.00
Sales
09/09/2023 3,255 13.20
18/09/2023 2 415 12.60
20/09/2023 3,045 10.80
30/09/2023 4,935 11.40
(10 Marks)
2B(ii)
Calculate the machine hour rate to cover the overhead expenses related to a machine.
Sr. No. Particulars
1 Cost of the machine Rs 950000
2 Installation charges of the new machine Rs 75000
3 Estimated scrap value of the machine Rs 25000
4 Oil and Lubrication Rs 7500 per quarter
5 Consumable Stores Rs 1000 per month
6 Consumption of electric power per hour 20 units
7 Rate of electric power per unit Rs 0.50
8 Foreman’s salary per month Rs 6000
(1/6™ for this machine)
9 Cotton waste etc. Each Machine (Per Quarter) Rs 5000

It is estimated that the life of the machine is 10 years and will work for 10000 hours per
annum. (10 Marks)
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3A

1) The Purchase Department of your organisation has received an offer of quantity discounts on its
order of materials as under:

Price per tonne

Rs.2,800
Rs.2,760
Rs.2,720
Rs.2,680
Rs.2,640

Order (in tonnes)

Less than 1,000
1,000 but less than 2,000
2,000 but less than 4,000
4,000 but less than 6,000
6,000 and above

[10 Marks]

The annual requirement of the material is 10,000 tonnes. The delivery cost/ordering cost per order
is Rs.1,800 and the annual stock holding cost/carrying cost is estimated at 20 percent of the average
inventory. The purchase department wants you to consider the following purchase options and advise
which among them will be the most economical ordering quantity, presenting the relevant
information in a tabular form. The purchase quantity options to be considered are 800 tonnes, 1,000

tonnes, 2,000 tonnes, 4,000 tonnes and 6,000 tonnes.

il) Inventory records of Shrinidhi Ltd. Shows the following information: (10 marks)

Details Material R (Rs.) Material S (Rs.)
Material in hand on 1.4.2022 1,00,000 2,00,000
Material in hand on 31.3.2023 50,000 75,000
Material purchased during the year 4,50,000 5,75,000
Calculate:
1. Material turnover ratio regarding each of these materials
2. Express in number of days the average inventory held
3. State which of the two materials is slow moving material
OR
3B

The following data was obtained from the books of Space Ltd. for the year ended
31t March 2023.

Sr. Particulars Departments

No. A B C D E
1 Direct Materials (Rs.) 90000 | 125000 75000 | 25000 35000
2 Direct Wages (Rs.) 70000 90000 | 50000 | 25000 15000
3 Floor Space Area (Square Feets) 1000 1500 750 650 600
4 Value of Plant and Machinery 450000 | 850000 | 350000 | 200000 | 150000

(Rs)
5 Number of Employees 9 11 6 5 4
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6 Value of Stock (Rs.) 12000 15000 13000
7 Kilowatt-hour (kWh) 12 16 7
8 Number of Light Points 16 20 12 7 5

Departments A, B and C are Production Departments.

Departments D and E are Service Departments.

Sr. Particiculars Amount
No. (Rs.)
1 Lighting 13500
2 Contribution to Provident Fund 16250
3 Labour Welfare Expenses 18900
4 Insurance of Plant and Machinery 15000
5 Depreciation of Building 56250

You are required to prepare Primary Overhead Distribution Summary for the departments showing
clearly the most suitable basis of apportionments wherever necessary.

(20 Marks)
4A(i)

RS Ltd. showed net loss of Rs 2,30,500 as per their financial accounts for the year ended 31st
March, 2022. However, cost accounts disclosed net loss of Rs 2,45,000 for the same period. On
scrutinising both the set of books of accounts the following information were revealed:

Particulars Rs

Factory overheads over recovered 30,000
Distribution overheads under recovered 20,000
Administrative overheads under recovered 27,500
Depreciation over charged in Cost Accounts 34,000
Bad debts w/off in Financial Accounts 14,500
Preliminary expenses w/off in Financial Accounts 4,500
Interest credited during the year in Financial Accounts 7,000
Notional Salary charged in Cost Accounts 10,000

Prepare a reconciliation statement reconciling losses shown by the financial and cost accounts by
taking costing net loss as base.

(10 Marks)

4A (i)
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Calculate the earnings of A and B from the following particulars for a month and allocate the

labour cost to each job X, Y and Z:

Particulars A B
Basic Wages Rs.400 | Rs.520
Dearness Allowance 50% 50%
Contribution to Provident Fund(on basic wages) 8% 8%
Contribution to Employees’ State Insurance(on basic 2% 2%
wages)

Overtime Hours 10

The normal working hours for the month are 400. Overtime is paid at double the total of basic wages
and dearness allowance. Employer’s and Employee’s contribution to State Insurance and Provident
Fund are at equal rates. The two workers were employed on jobs X, Y and Z in the following

proportions:

Jobs
X Y Z
Workers A 40% 30% 30%
Workers B 25% 35% 40%

Overtime was done on job Z at the request of the customer.

OR
4B

(10 Marks)

Standard output per hour 250 units. Actual output in a 180 hour week is 50,000 units. Wage rate is
Rs.300 per hour. Dearness allowance is Rs. 30 per hour. Calculate Total Earnings under:

I Time Rate
ii. Piece Rate
iii. Halsey Premium System
V. Rowan Premium System
V. Gantt Task Bonus System
Q5
A. State the Functions of cost accounting?
B. What are the factors considered in fixation of stock level?

OR

Q5 Write Short Notes (Any Four out of Six)

1. EOQ.

2. Gantt’s Task.

3. Idle Time

4. Factory Overheads.

5. Causes of disagreement between costing profit and financial profit.
6. Limitations of cost accounting.

*hkhkkhkkhkhkkkhkhkkkhkhkkkhhkhkihkhkihikiik

(20 marks)

(10 Marks)
(10 Marks)

(20 Marks)
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AB: 3 AH 0T 100
[ALE

- T W AT s

« IR ATehS AT feeret qut 7ot Foterara.

« 1) srrarvaes sr8e faer o fear qEAT STRTET W aAeET uTte.

Q1 a) HaTd AT T FareT SO 90 e a1 foraT (hIvTaet <@ ) (10 7T
1. fE=AT IS AThe & SIEPiCIES

a 9 ot 3rgcgey ©t, 31l ufad-ar <. =R
2. GBI STHEN, ShUS YN ATV 5201 HUS SHIvATETST g} 3R,
a 92 ot 3TTcTey €. 31l ufad-w <1, =des

3. ST ATe TR qEBUFBUTHIS STauaT=t foherd &1 SRl WTea™ a3

FHTIAA] TS 3R,

a St fohAd b, Heiferd @ c. 37eeg @ d. @efe fhmdThe  level is the ideal
4, G TG STV IR @ § Qval @ T HATETS! GGl T = 71,

a EOQ.b. &HTd ¢. foRAT d. atert

5. ABC Teregwommss, TR FHTRI: A W1 o T fohall Fearad] 9o ST
e FHATT S SifAfRred shard Tig C WITTYET ST STETa.

a2l A b2 B ¢.20ft C d.20f D
6. HY TTRId G sht Feli AT AT AT forehedT Sr AT Harid e |t
UICIEICR]

a FIFO b.LIFO ¢. ¥R 9U&{ 9gd.d.FIFA
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HEATAT SRR TS foeft S,
a THST M AISHT b. Halsey S F1sHT ¢. o e d, 7=t sl Aiw@et
8. & o 3 AT 3T ST afrr fhT Seme ST S e S
formra =i,
a THST M AISHT b. Halsey S F1eHT ¢. o e d, el &l Aiseet
9. fecicht Tt =t BRI
AT b, FREMT T ¢ SMHAT T d.forsht @l
10. Fr3viiET=T TR AT =T W 37T

7T @9 b. FREMT G ¢ SMHhT T d.foshl T

11. TrEi=ar Aa1ER fede3 61 %, 15000 HTe. T TEdehld T Aigacied] [aaushiaiie sams &, 3000.

(a) 15000 (b) 3000 (c) 18000(d) 12000

12. =T AIEER o5 T %.15000 ATe. foxfa Jidimes s sheiel gEid &t & 3000. foxit
TR TR TOMT .

(2) 15000 (b) 3000 (c) 18000 (d) 12000

Q1 (b) TW S[IT (SRIVICATRT 10). (10 701)
rc:) rC )
1) Sl Y[k m) fosht ufera
2) SIS goTTedt n) JARFE TG AT
3) WETATRI=T uierT 0) IIMEEHT TH
4) 3Tfeleh WERATRT =0T (EOQ) p) HATEH FE
5) Fafesrar 95 q) AT AT T d
6) T S ST r) e eI S
7) SrEeniyd g s) AR W
RUESIRERER] t) TV G oSl Aok T
9) 7T @ u)  SEqEAT Qe T
10) ¥<h EETEH S 00 v) oSt foreme
11) foraror M=t @ w) TET SHATSET ATHR
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12) SIS JHEH X) HREHEH
2A
T, I IcATEAHT0T SHu-t 19 YRl IcdTe dI™ ohld 3aT. M 371107 N. 31 AT 2022 TSt d9aieat
JET] AT T TATHTOr TR
qusfia IcqTe
M (Rs.) N (Rs.)
afa = 9 grft 300 360
afd 77 92 o 180 150
gfd T 9 @ 120 240
srfafer qrfedt:

|. HRETATET T TEd W=l 20% S SRt ATl

2. RIATAA T T ITATS RTHTSAT TET=AT 25% ATRTAT ATAT

3. IeTET M o 6,000 AT SeUTET ohed Tel SATUhT 4,500 =T farshY sATedt atfor
IeTET N = 15,000 AT TR HIUATA AT FATURT 13,500 ATt forshr grvedt,

4. Ieqred M T Utd 0 &, 45 AT Ieqre N A1t &, 60 Tt 7 farshy @t oare,

5. QI8 JcqreTI=AT fershiait T 20% ST THT SRR, THUT = Fid TIHE Tl ST T

T G U T . (20 7T0)
e
2B (i)
30-9-2023 Trsit @Tefiet Arfedt g it et dgdi= Rieete graar g fuffa .
T e T
e e
(FUITHE)
FEATAT |3
01/09/2023
7,875 | 10.00
T
17/09/2023
4,830 | 8.40
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22/09/2023
2,520 | 9.00
feshy
09/09/2023
3,255 | 13.20
18/09/2023
2,415 | 12.60
20/09/2023
3,045 | 10.80
30/09/2023
4935 | 11.40
(1071M)
2B(ii)
TG ord UieTT AR’ YOS HF =T gLl TUHT .
CEERICT [ENI]
1 AT fohma Rs 950000
2| Al T EAT Yok Rs 75000
3 RREICICEE RIS Rs 25000
4 FTor STfoT e Rs 7500 per quarter
5 YT Tt Rs 1000 per month
6 g e forga 3st=rm s 20 units
7 gfer T fergg wrhlE & Rs 0.50
8 TRISETeRTET UHET TR (I HRA-=T 1/69T 9T ) Rs 6000
9 HIE e 3. Yok &= (i femmeh) Rs 5000

AT ST 10 9 HTS T T 10000 TTH HTH HLS ST I TR, (10 o1

3A
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3A(D)

T HE=AT T fr et et S STeRTa. HeerdiEt det ST et 3T
frmaafa e TET (T )

%. 2,800 1,000 &7 et

2,760 1,000 99T 2,000 YT HHt
2,720 2,000 TUT4,000 U&7 AT
%.2,680 4,00099T 6,000 Y&IT FHHY
%.2,640 6,000 SATUT T Afereh

arfi=f anfier TS 10,000 2 3R, W TEIATRIHTT foator @=)/aiE i@ 1,800 T8 30T arfies
AIAITETST YRUEE /ATe T SO AmHTEredT=aT 20 Tdh 74T 31a TR, @i fovmm=h s=ar
TS T TreT WTHIeT THET AT T T SATIT Tsh! ShivTd STHTUT Haltd foRmhraIdRiit Tt S
I, Geierd uTfed) TRUf=aT ToedTd |16t s, 800 2, 1,000 2, 2,000 24, 4,000 7 TIUT 6,000

T G JHTOT 9 fomme et ST (10 71)
3A(ii)
A) #hfeft fafiee=h annfiarer Ficas Tl aifedt i
quyiier AR R (35.) AT S (5.)
1.4.2022 TSt ATAHTST 39eTed 318 1,00,000 2,00,000
31.3.2023 USH ATAHIST Uy 318 50,000 75,000
feleh i et sheteft |l 4,50,000 5,75,000
TTUTAT T

1. IT ek ATHIYI G fera Srai=ar SATeTe el THToT

2. TE HTAATSAT= IATET fawi=ar 6&d sa< &0

3. S ATAIUCRT SHIUTAT FTHIT HE T = ST ATHIT 31T o TR
(10 779T)

3B
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31 916 2023 TS Hoeied auiane! ¥F . =41 TeashiHed @eiiet Hifed! STH FoaTd AT 3718 .

ar;!;s : feremr
s A B C D E
1 | geomf (%) 90000 | 12500 | 75000 | 25000 | 35000
0
2 | g2 A (B) 70000 | 90000 | 50000 | 25000 | 15000
STTRM & (A FL) 1000 | 1500 | 750 | 650 | 600
4 | ERE ST AT 0 (%) 45000 | 85000+ 35000 | 20000 | 15000
0 0 0 0 0
5 | hHET=ITET G 9 11 6 5 4
6 |9 (%) 12000 [*15000 | 13000
7 | fpetiae-am@ (kWh) 12 16 7
g | faa foigsh wem 16 20 12 7 5

o A, B =11f91 C 2 It fasm 3mea.

D 3TfOT E T g |ar fasmr o1,
¥ (FUITHE)
1 SEANRISE 13500
2 wfesr frate fFeftme Amem 16250
3 FTHTR AT T 18900
4 g ATIoT i fomr 15000
5 SHRGTET SO 56250

ST Sfervaeh ST8a T faTSHT=T Hatd Ay SR $q9or Sxifaon=an fqmenst qretar sTerfie
uieae foramoT GIieT Tam e TR, (20 T07)

35816 Page 12 of 14

C597EAT79F92B1413977A37A48570DBFE



Paper / Subject Code: 23107 / Financial Accounting and Auditing V111 - Cost Accounting

4A()

RS Tt = 31 #2022 UST Hoeie™ INTETE] @i=ar HATfleh @Ieaifdr &. 2,30,500 = e dtet
TGS, TATIY, TN @Tei= cT= HieATaeid %, 2,45,000 =1 Hesres dier afRifare. 2l geashiean

CENIEH ol (FUATHE)
FRGHT @ AN T8 el 30,000
IERIURCEET NI LRI 20,000
TR @ HHT I el 27,500
QI @I AThRAT SO I 34,000
[ERRECIRILZESGER] 14,500
fortar Ereatefiar wufues = 4,500
forar ETciTe aRId ST e ST 7,000
T WIS hicqi-eh T SAThIAT STl 10,000
T ede el STHR FeU B ot ST aie g aRifociedt JhemTe Searsed
ST EEATOTeh TR o, (10 701)
4A (ii)

TehT HiS=ATHTS! WietTel TURIAHYT A ST B ZAT Scq=T=i TUMT 3T HTHT Tedeh HHmEmet X, Y
ATIOT Z |13t o9 =i a1

LENIE A B
Y5 oA Rs.400 | Rs.520
HEMITE Wil 50% 50%
Ao fHate fefiae Arer (Hes dame) 8% 8%
FHAT AT U [Rmed ARTEM (Y2 JaTeN) 2% 2%
SAfefs W a 10

iR HHT ST T 400 IATed. AHh AT He TehUT o8 o SATOT HETITE WeT=aT 9L
ST G YU X, Y 30T Z Areh=ia (e ohet 2i:

F
X Y 7
FHART A 40% 30% 30%
FUH B 25% 35% 40%

ek =T T | Siie Z 9 SAfiiteh shTe! q1| st giet. (10 707
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ferar
4B

T QT AR IcATEH 250 T . 180 ATHAT SATSISATT ATEfIsh IcTE 50,000 T 3R,
TS S ATHTAT 300 T TR, HEWTS Ml &. 30 Wl AT, A7 STeRTa QeRoT ScawTeit TUHT
i 9%

ii T T

iii et SR IS

iv Ter Sferm T

v. T1Z T g ST (20 ToT)

Q5

A. U @i T3 |2 (10 71)

B. ATAHETT UTdE! (TS s Shivrd B1eeh T Bidel Siard? (10.7T01)
feRaT

Q5 Hferw feu forar (weTiehl hivTae! 9m) (20 7TO7)
1. EOQ.

2. Tiea %,

3. faftsra 9@

4. FHREHET G

5. giteg w1 3TfoT forfiTr T Ti=aTeiter WeT=it sHror.

6. TR G 3D,

LR R R R TR R R R R

35816 Page 14 of 14

C597EAT79F92B1413977A37A48570DBFE



