Paper / Subject Code: 23108 / Business Management Paper - I1

Time: 3 hours Marks: 100
N.B: (1) All questions are cormpulsory witki irternal options.
{2) Figures to thc right indicate {ull marks.

! I L, r - . .
{3) Working notes form a part of the answer and have to be solved immediate! y after the question and
not on the last page of the answer sheat.

N

)
(o

Q.1. (A) Seciect the correct answer frem the opiions given below: (Any Ten} !
(1) ___ document indicates what the business owns und what it ¢wes on 2 pariicular date.
(Balance Sheet, Revenue statement, Cash Budget)
(Y  __ _ __ _ isnonquick asset.
(Cash and bauk balance, Closing stock, Bills receivablc)
) e ____isafictitious asset.
(Formation expenses, Livestock, Copy rights)
My is an cxariaple of contingent liability,
(Guistanding expenses, Unciauned dividend, Cumulative preference dividend in arrears)

expenses,

{5} Picliminary expenses are considered as o
(Administrative expenses, Selling expenses, Finance expenscs)
(6) Rano 1s aist known as near money ratio.

(Liquxd ratio, current ratio, siock turnover ratio)

(7) Capital Gearing ratw is also knownas___ .
{Financial leverage ratio, Capiiz! smployea r.tia, Debt ratio}

(8)  If closing stock of company is Rs. 1, 00,000, Cuncnt Asscts of company Bs. 4, 00,000
and current Jiabilitics are Rs. 2, 50,000. Calculare stock working capital ratio __
(67%, 15.38%, 25%)

{9y Refund of income ‘ax is __ ;

(cash inflow from invesling acllvxry, cash intlow from operating activity, cash inflow
from financing activity)

(10) Net profit ratio indicates the refationship beiween ______
(Net profit and sales, Net profit and capital en‘ployed Net proﬁt and Equity shareholders’
funds)

(11) Issueof prefcrencc sharesisa activity.

( Operating, Investing, Finance)

(12) Bank Overdraft s a i

{shati icrm source of finance, Long e source of finance, not a source of finance)
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1
Match the following: (any 10) B 10)
1 | Secret reserve Ladiedunll In___ﬂg__ble asset 2|
2| Non quick liability 9| Owned source of finance
3| Cittent Asger ; 3 | Cadh ourflow fom investing .aCT.lVl"y
.__I gt '-"A:—‘—_—“—‘—_"———“—_‘——-——*_—‘-—T——
4 : Purchase ot land SR Bank overdraft i
St oS P SeeeAian s N0 TS e B Billspaybled B .
| e | 6| Cash  and Bunk balance
. 1 CUITC_I’R:'&‘.{O : Ung_e_:@hxatton of lﬁ\«vulu;“‘« ot
SSp ~ T | Adjusted in e profit @ nen-
e i_‘ |_Financial stalements i e 7 e ) .
9 | Trend analysis 25 ___-i[ G Total carrent assels m___l
10 | Gross working capital _w___fﬂl___p_iﬁctio___u_(f ok SR BRI
11 | Loss on sale of fixed assct 11 | Financial position
12 | Dividend payou raiiv is high ) YD .
13 | Liberat dividend policy |
= |
i SRS b2
Given below is the balance sheet of Akshay Ltd., as on 3;™ maroh, 2022, Convert it (15)
into vertical form.
Balance sheet as ¢n 31* march,2020 ol SR
Liabilities 1 Rs, | Assels B L ot
Equity shares | 5,00, 000 | .and o, Ty 4,00,009 |
6% Proference shaie eapital | 3,00,000 | Premises 2,350,000 !
| Bagk an . 300200 | G@ﬁ!‘-’i” L 4.00.060
| Reserves and surpius 4 00 000G | Fuoiture | 2,50,000 E
Bauk overdrafi 1,00.000 | Investment (3% G.0.Ngtes) | 90,000
Creditors 1,00,000 | Stock_ — 0000
‘Proposed dividend 50,000 | Sundry Debtors i 1,00,000 |
)V Provisionfortax : 50,00 | Cash 30,000
- Bills receivable 60,000
. Undeiwriting commission 1,006,005 |
| Tota! 18,00,000 | Tetal 18.00,090 |
OR
Fotlowing information of Satya Ltd.. is given 2¢ on 31" March, 2522 15)
Particulars PEamitst e i_, RT?_‘
Salcs 5 L i 75,00,000 |
Purchases T S 0,000 |
| Openipg stock i 5,00, 000 =
Closing stock s 7,50,000 |
Return inward 15 000 |
Carriage inward 50,000
Carriage oulward 57,000
Return outward 50,000
Salesman salary 75,000
Advertising and publicity 2,52,800
Salesmai travelling allowance 7.500
Office salary ] 4,00,000
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Computer repairs and maintenance

84,000 |

Rent, taxes 4,000
Postage and telegram 400
| Bad debts 75,750 |
Burciiase of computer 40,0060
Staff welfare 2inense 44,000,
Dividend on sharcs 10,000
interes! (Dr.) S 50,000
[ Loss on sale : of shares. AR 25 ;I)UO !

Prepere vertical Income statement fiom the above information for suitable analysis.

2.3. (A) Prepare Common size Balance sheet of Kamicsh Lid., as on 31 macen 2022

3 (B

. 36287

Liabiiities __ Rs.| Asseis = HE
Equity share capital =~ 2,00,000 | Goodwili 1,00,000
| Preference share capital 1,00,000 | Plant and machinery 1,650,000
| General regerve 20,000 | Land and Building. 1,40.000 |
Brofit and lose Alc Bal, 80,000 | Furniture 20,000
i Provision for tax 21,000 | Stock 1,20,000
Bills payable : | 39,000 | Bilis receivable 16,000
Creditors | 100,000 | Debtors 40,000 |
Bani overdraft 20,000 | Bark 44,000 |
Total 5,80,000 | Total 5,80,000 |
OR
Complete the following Income Statement Trend Analysis for three yeurs of HCL
Ld., st .
| Paricuiars | __Amounis(Rs.) | __Trend Percentage 2
AN | 2011(Rs) [ 2012(Rs)) [ 2003(Rs.) | 2611(%) | 2012(%) | 2013(%)
Sales ? 5,50,00¢ | 6,50,000 100 2 130
{ “Cost of 2oods ? 2,50,000 ! | 160 125 | ?
soid boov i i -
Gross Margin ? ? | y [ igs Z 120 I
" Administrative | 60,000 1?2 | 7 100 115 125
expeuses £, £ X!
Selling z 54,000 2 100 125 150
expenses ' X
Finance 2 31,00¢ 2 100 2 2
charjes ! s
Total op—s.——"ating 2 TSN ? ?
xpenses , A
Pl:)f[i)t before | | 7 1,80,000 100 100 120
tax
| Tacome tax__| 60,000 ? 7 | 100 ? 1110) i
[ Profit after tax ? 75,000 | 100 12
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Q4. (A) From the following Balances of assets and liabilities and profit and loss account of (15)
Agni Ltd,, ascertain the following ratios and offer brief comments:

(a) Acid test ratio (b) Capital Gearing ratio
{c) Operating ratio (d) Dividend payout ratic
(e) EPS
| Liabilities . Rs. | Assets il iy :rr___ Rs.
| Fixed asseis 1,600,000 i
Equiyy haves 1,50,600 | (- Dep. 30,000 | 130,000 |
! 8% Pref. sharc capital i 100,000 | iavostments __,‘__i@ggg
| Reserve und surptus | 62,000 | Stock Lo _ i 80000,
10% Debentures | 50,000 | Debtors N | 60,000
Bank Joan BT D R
Mrettors 7 5600 [ Bl Ressivable |~ 0.0
_Provision for tax(C.Y) I 20,008 | r.iiminary Expenses 5,000 | 6\’
.f Bank overdraft Fi _ 20,000 - o
i’l‘*rg_posed pref. dividend i £.000 |
LTOTAL = | 5,10,000 | TOTAL i 210,000 |
Profit and loss account for the year ended 3i% Decomber.2022
Particulars I Rs. Particulars ' Rs.
To opening stock ! 70,000 | By sales 9,00,000
| To purchases 3,40,000 | By closing stock 80,000
To wages 2,14,000 |
Te Gross protit ¢/d 1,56,000
10 _9,%0,000 | = 9,80,000
| To Sajarics o _ 26,000 | By Gross proiit b/d 1,56,000 |
! To Rent 5,000 | By interest on Investment | 5,000 |
To Misc. expenses 15,006 | ]
| To Selling expenses 10,000 _ B 3 et T
To Depreciation 30,0065 [LEhy 2 :
Jolnterest 5,000 . |
To Provision for tax 20,000 [ |
To net profit c/d 50,000 i i
i,61,000 | 1,61,000
Market value of equity share is Rs. 12 axnd dividend paid per equity skare is Rs. 2. .\\
OR
Q4. (B) The following is balances of assets and liabilitizs of Kishore Ltd. Convert it in (15)
vertical form for svitable analysis zzd Compute the following ratios.
(a) Acid test ratio (h) Proprietary ratic
(c) Current ratio (d) Capital Gearing ratio
(e) Stock working capital
ratio :
Rs. e _Bs.
Cash at bank 12,500 | Land and building _2,00.005 |
Prepaid expenses 15,500 | Stock 1= 58,250
Creditors 1,01,500 | Debtors S 1,30,750
Bills receivable 5,250 | Plant and machinery | 1,36,000 ]
12% Debentures 62,500 | Loan from direciors 1.00,000 |
Equity share capital 2,50,000 ) !;
Profit and loss A/c(Cr.) 54,250 | o g'— =
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