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65258  TURN OVER 

                                                                 ( 2½ Hours ) ( Total Marks : 75 ) 
 

Please check whether you have the right question paper. 

N.B.: 1) All Questions are Compulsory and carry 15 marks. 

 2) Internal choices / sub-questions are indicated. 

 3) Use of Simple Calculator is allowed. Scientific calculators are not allowed. 
 

1. From the Income statement and the Balance Sheet of Marvel Ltd. calculate : (15) 

 a) Current ratio b) Proprietary ratio 

c) Debtors turnover ratio and collection period 

d) Operating ratio e) Net profit ratio 

f) Debt-Equity ratio g) Stock to Working Capital ratio 

Income statement for the year ended 31.03.2019 

Particulars < 

Sales 40,00,000 

Less: Cost of goods sold 25,00,000 

Gross Profit 

Less: Operating expenses 

15,00,000 

7,00,000 

Net Profit Before tax 

Less: Income tax 

8,00,000 

4,00,000 

Net Profit After Tax 4,00,000 

Balance Sheet as on 31.03.2019 

 < < < 

I. CAPITAL EMPLOYED: 

i) PROPRIETARY FUNDS: 

Equity share capital 

Preference share capital 

Reserves and surplus 

  

 

20,00,000 

10,00,000 

5,00,000 

 

 

 

 

 

SHAREHOLDERS’ FUNDS   35,00,000 

ii) LONG TERM LIABILITIES : 

14% Debentures 

12% Bank Loan 

  

3,00,000 

2,00,000 

 

 

BORROWED FUNDS   5,00,000 

CAPITAL EMPLOYED   40,00,000 

i) Fixed assets: 

Land & Building 

Plant & Machinery 

  

12,00,000 

8,00,000 

 

 

20,00,000 

ii) Long term investment   5,00,000 

Working capital: 

Debtors 

Bills Receivable 

Inventory 

Cash 

CURRENT ASSETS 

Less:  Creditors 

Bank overdraft 

 

8,00,000 

2,00,000 

5,00,000 

4,00,000 

 

3,00,000 

1,00,000 

 

 

 

 

 

19,00,000 

 

 

 

 

 

 

 

 

 

 

 

Paper / Subject Code: 55605 / Advertising: Financial Management for Marketing and Advertising.
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65258  TURN OVER 

CURRENT LIABILITIES 

WORKING CAPITAL 

 4,00,000 

 

 

15,00,000 

TOTAL APPLICATIONS   40,00,000 
 

 OR  

1. What is Financial Management and its goal? Explain its role in marketing and advertising. (15) 

   

2. From the following details of Stark Industries Ltd. prepare a Cash budget for the three 

months ending on December, 2018 : 

Month Sales 

(<) 

Purchases 

(<) 

Wages 

(<) 

Depreciation 

(<) 

Overheads 

(<) 

August 10,00,000 4,50,000 80,000 10,000 30,000 

September 12,00,000 6,00,000 70,000 15,000 30,000 

October 11,50,000 5,00,000 70,000 20,000 40,000 

November 12,50,000 7,50,000 80,000 20,000 35,000 

December 11,00,000 4,50,000 90,000 30,000 30,000 

a) Balance of Cash on 30th September 2018 was < 3,00,000 

b) Cash Sales were 25% of total sales. The collection pattern of the company from 

debtors was 60% in the month following the sale and balance in the further next 

month. 

c) Delay in payment of wages was one month. 

d) Dividend on investment received in December < 1,00,000. 

e) Suppliers were paid after one month with a discount of 2.5% 

f) Rent of < 60,000 was paid every month. 

 

 OR  

2. a) What are the differences between Equity shares and Preference Shares? (08) 

 b) Describe the features of Debentures. (07) 

   

3. Shazam Ltd. submits the following details for 2018 : 

Month Product A (units) Product B (units) Product C (units) 

April 50,000 40,000 8,000 

May 70,000 25,000 7,000 

June 90,000 35,000 6,000 

Selling prices of the products were : 

Product A < 10;  Product B < 20;      Product C < 30 

Prepare a sales budget for the same quarter of 2019 assuming: 

a) The quantity of Product A increases by 15%, quantity of Product B decreases by 

10% and quantity of Product C increases by 20% 

Selling price of Product A decreases by 10%, selling price of Product B increases by 20% 

and the selling price of Product C remains unchanged. 

(15) 

 OR  

3. a) What is Working Capital? Explain its Operating Cycle. (08) 

 b) Explain the different types of Preference Shares. (07) 

    

    

Paper / Subject Code: 55605 / Advertising: Financial Management for Marketing and Advertising.

09B9E7AC4D8732B875F14FDB28487225
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_________________ 

4. Thanos Ltd has given you the following information : 

Particulars 2018 (<) 2019 (<) 

Sales 5,00,000 6,00,000 

Cost of Sales 4,00,000 4,50,000 

You are required to Calculate : 

a) P/V Ratio 

b) Fixed Cost 

c) Break Even Point 

d) Margin of Safety for both years 

e) Sales to earn a target profit of < 2,35,000 

f) Profit when Sales are < 8,40,000 

(15) 

 OR  

4. What is a budget? Discuss the different types of budgets prepared by a firm. (15) 

   

5. a) Classify the following costs on the basis of Traceability to Product : 

i) Customs duty on raw material 

ii) Gorilla glass for a mobile phone manufacturer 

iii) Factory Rent 

iv) Salaries 

v) Carriage inwards 

(05) 

 b) Classify the following costs on the basis of Behaviour / Nature : 

i) Office rent 

ii) Raw material charges 

iii) Post-paid mobile charges 

iv) Carriage outwards 

v) Advertising 

(05) 

 c) From the details given by Vision Ltd., calculate the Working capital required for 

2019 based on the Operating Cycle method : 

 

Cost of Goods Sold for 2018 was < 30,00,000. 

Operating Cycle for 2018 was 60 days. 

 

The Cost of Goods Sold for 2019 is estimated to increase by 20% and the Operating 

Cycle is expected to increase by 15 days. Minimum cash balance needed is 

<2,00,000 

(05) 

  OR  

5. Write short notes on Any Three : (15) 

 1) Use of spreadsheets.  

 2) Break even analysis  

 3) Sources of short term finance.  

 4) Ratio analysis as a tool.  

 5) Features of Equity Share Capital.  

Paper / Subject Code: 55605 / Advertising: Financial Management for Marketing and Advertising.
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( ‘amR>r ^mfm§Va ) 
( 21/2 Vmg ) (EHy$U JwU : 75) 

gyMZm … 1) gd© àíZ A{Zdm¶© AmhoV Am{U àË¶oH$s 15 JwUm§Mo AmhoV. 
 2) A§VJ©V n¶m©¶ / CnàíZ Xe©{dbo AmhoV. 
 3) gmÜ¶m JUH$¶§ÌmMm dmna H$aVm ¶oB©b. gm¶§Q>r{’$H$ (d¡km{ZH$) JUH$¶§ÌmMm dmna H$aVm 

¶oUma Zmhr. 
 

1. ‘mìh©b {b{‘Q>oS>À¶m CËnÞmÀ¶m {ddaUnÌmdéZ Am{U Vmio~§XmdéZ qH$‘Vr emoYm : (15) 

 A) Current ratio ~) Proprietary ratio 

H$) Debtors turnover ratio and collection period 

S>) Operating ratio B) Net profit ratio 

’$) Debt-Equity ratio J) Stock to Working Capital ratio 

31.03.2019 amoOr g‘má Pmboë¶m dfm©Mo CËnÞmMo {ddaUnÌ 

Vnerb < 

{dH«$s 40,00,000 
dOm : {dH«$sgmR>r Ambobm IM© 25,00,000 

T>mo~i Z’$m 
dOm : H$m‘H$mOmMm IM© 

15,00,000 
7,00,000 

H$amnydu {Zìdi Z’$m 
dOm : CËnÞmdaMm Z’$m 

8,00,000 
4,00,000 

H$amoÎma {Zìdi Z’$m 4,00,000 

31.03.2019 amoOrMo Vmio~§X 

 < < < 

I. Jw§Vdbobo ^m§S>db : 

i) ñd‘mbH$s¶ n¡go : 

B³drQ>r ^mJ ^m§S>db 
ào’$aÝg ^mJ ^m§S>db 
amIrd {ZYr Am{U ---- 

  
 

20,00,000 
10,00,000 
5,00,000 

 
 
 
 
 

^mJYmaH$m§Mo n¡go …   35,00,000 

II. XrK© ‘wXVrMo XoUo : 

14% H$O©amoIo 
12% H$O© (~±H$ bmoZ) 

  
3,00,000 
2,00,000 

 
 

H$Om©D$ a¸$‘   5,00,000 

J§w§Vdbobo ^m§S>db …   40,00,000 

i) pñWa g§nÎmr : 
b±S> Am{U {~pëS>̈J 
ßbm§Q> Am{U ‘{eZar 

  
12,00,000 
8,00,000 

 
 

20,00,000 

ii) XrK© ‘wXVrMr Jw§VdUyH$   5,00,000 

 

Paper / Subject Code: 55605 / Advertising: Financial Management for Marketing and Advertising.
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65258  TURN OVER 

iii) IoiVo ^m§S>db …    

F$UH$mo 
àmß¶ hþ§S>çm 
gmR>m 
amoI 
Mb g§nÎmr 

dOm : YZH$mo 
~±Ho$Mo A{YH$f© 

Mb Xo¶Vm 

IoiVo ^m§S>db 

 
8,00,000 
2,00,000 
5,00,000 
4,00,000 

 
3,00,000 
1,00,000 

 

 
 
 
 
 

19,00,000 

 
 

4,00,000 

 

 
 
 
 
 
 
 
 

 

15,00,000 

EHy$U {d{Z¶moJ   40,00,000 
 

 qH$dm  

1. {dÎm ì¶dñWmnZ åhUOo H$m¶? Am{U C{ÔîQ>ço H$m¶? Vo ñnîQ> {bhm. Ë¶mMm Om{hamV Am{U {ddUZmV 
Agbobm H$m¶©^mJ ñnîQ> H$am. (H$éZ {bhm). 

(15) 

   

2. ñQ>mH©$ B§Q>ñQ´>rO {b{‘S>oQ>À¶m Imbr {Xboë¶m ‘m{hVrdéZ {S>g|~a, 2018 n¶ªV g§nUmè¶m VrZ 
‘{hÝ¶m§gmR>r amoIrMo A§XmOnÌH$ V¶ma H$am: 

‘{hZm {dH«$s 

(<) 

IaoXr 

(<) 

‘Oyar 

(<) 

Kgmam 

(<) 

AmoìhahoS>g² 

(<) 

Am°JñQ> 10,00,000 4,50,000 80,000 10,000 30,000 

gßQ>|~a 12,00,000 6,00,000 70,000 15,000 30,000 

Am°³Q>mo~a 11,50,000 5,00,000 70,000 20,000 40,000 

Zmoìh|~a 12,50,000 7,50,000 80,000 20,000 35,000 

{S>g|~a 11,00,000 4,50,000 90,000 30,000 30,000 

 
A) 30 gßQ>|~a, 2018 amoOr {e„H$ Agbobr amoI a¸$‘ <3,00,000hmoVr. 
~) amoIrMr {dH«$s EHy$U {dH«$sÀ¶m 25% hmoVr. 
H$) ‘OyarMo n¡go XoÊ¶mMm {db§~ EH$ ‘{hZm hmoVm. 
S>) Jw§VdUyH$sda <1,00,000 EdT>m bm^m§e {S>g|~a‘Ü¶o {‘imbm. 
B) ‘mb nwadÊ¶m§Zm a¸$‘ EH$m ‘{hÝ¶mZ§Va 2.5% gdbVrZo {Xbr OmVo. 
’$) <60,000 EdT>o ^mS>o àË¶oH$ ‘{hÝ¶mbm {Xbo Jobo. 

 

 

 qH$dm  

2. A) B³drQ>r ^mJ ^m§S>db Am{U ào’$aÝg ^mJ ^m§S>db ¶m§À¶mV ’$aH$ H$moUVo Vo ñnîQ> {bhm. (08) 

 ~) H$O© amo»¶m§Mr d¡{eîQ>ço H$moUVr Vo dU©Z H$éZ gm§Jm. (07) 

   

   

Paper / Subject Code: 55605 / Advertising: Financial Management for Marketing and Advertising.
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65258  TURN OVER 

3. e°P°‘ {b{‘Q>oS> 2018 gmR>r Imbrb Vnerb gmXa H$aVo : 

‘{hZm CËnmXZ A (units) CËnmXZ ~ (units) CËnmXZ H$ (units) 

E{àb 50,000 40,000 8,000 

‘o 70,000 25,000 7,000 

OyZ 90,000 35,000 6,000 

CËnmXZmÀ¶m {dH«$sÀ¶m qH$‘Vr hmoË¶m : 
CËnmXZ A < 10;  CËnmXZ ~ < 20;      CËnmXZ H$ < 30 
2019 À¶m Ë¶mM {V‘mhrgmR>r Imbrb ‘m{hVr J¥{hV YéZ {dH«$sMo A§XmOnÌH$ ~Zdm : 

A) CËnmXZ A À¶m ‘mÌoV 15% Zr dmT> hmoVo, CËnmXZ ~ À¶m ‘mÌoV 10% Zr KQ> hmoVo Am{U 
CËnmXZ H$ À¶m ‘mÌoV 20% Zr dmT> hmoVo. 

~) CËnmXZ A À¶m {dH«$rÀ¶m qH$‘VrV 10% KQ> hmoVo, CËnmXZ ~ À¶m {dH«$sÀ¶m qH$‘VrV 
20% Zr dmT> hmoVo Am{U CËnmXZ H$ À¶m {dH«$sÀ¶m qH$‘VrV H$mhr ~Xb hmoV Zmhr (H$m¶‘ 
amhVo). 

 

(15) 

 qH$dm  

3. A) IoiVo ^m§S>db åhUOo H$m¶? Ë¶mMr Am°naoqQ>J gm¶H$b ñnîQ> H$am. (08) 

 ~) ào’$aÝg ^mJ ^m§S>dbmMo {d{dY àH$ma H$moUVo Vo ñnîQ> H$am. (07) 

    
4. W°Zmog {b{‘Q>oS>Zo Vwåhmbm nwT>rb ‘m{hVr {Xbr Amho : 

Vnerb 2018 (<) 2019 (<) 

{dH«$s 5,00,000 6,00,000 

{dH«$sMm IM© 4,00,000 4,50,000 

Imbrb Vnerb ‘moOm … 
A) bm^‘mÌm AZwnmV (P/V Ratio) 
~) pñWa IM©. 
H$) g‘{dÀN>oXZ q~Xÿ. 
S>) XmoÝhr dfmªgmR>r gwajm ñVa. 
B) <2,35,000 Mm C{ÔîQ>rV Z’$m {‘i{dÊ¶mgmR>r {dH«$s. 
’$) {dH«$s <8,40,000 Agë¶mg {‘iUmam Z’$m. 

 

(15) 

 qH$dm  

4. A§XmOnÌH$ åhUOo H$m¶? EImÚm Firm Zo ~Z{dboë¶m {d{dY àH$maÀ¶m A§XmOnÌH$m§{df¶r g{dñVanUo 
{bhm. 

(15) 

   
5. A) dñVyÀ¶m ñÌmoVmdéZ (Traceability to Product) Imbrb IMmªMo dJuH$aU H$am : 

1) H$ÀÀ¶m ‘mbmda Am¶mV ewëH$. 
2) ‘mo~mB©b ’$moZÀ¶m CËnmXH$mgmR>r "Jmoarbm ½bmg'. 
3) H$maImÝ¶mMo ^mS>o. 
4) nJma (doVZ). 
5) Carriage inwards. 

(05) 

Paper / Subject Code: 55605 / Advertising: Financial Management for Marketing and Advertising.

09B9E7AC4D8732B875F14FDB28487225
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 ~) AZwnmVrV ~Xbmda AmYmamdéZ Imbrb IMmªMo dJuH$aU H$am : 
1) H$m¶m©b¶rZ ^mS>o. 
2) H$ÀÀ¶m ‘mbmMm IM©. 
3) Post-paid mobile charges. 
4) Carriage outwards. 
5) Om{hamV. 

(05) 

 H$) pìhOZ {b{‘Q>oS>Zo {Xboë¶m VnerbmdéZ "Operating Cycle Method' À¶m AmYmamdéZ 2019 
gmR>r bmJUmao IoiVo ^m§S>db {H$Vr bmJoVb Vo emoYm : 
 
2018 gmR>r {dH$boë¶m ‘mbmMm IM© < 30,00,000 hmoVm. 
2018 gmR>r "Operating Cycle' 60 {Xdgm§Mr hmoVr. 
2019 gmR>r {dH$ë¶m OmUmè¶m ‘mbmÀ¶m IMm©V 20% Zr dmT> hmoÊ¶mMm A§XmO hmoVm Am{U 
"Operating Cycle' 15 {Xdgm§Zr dmT>Ê¶mMr Anojm hmoVr. {e„H$ amoI a¸$‘ H$‘rV H$‘r 
<2,00,000 AgÊ¶mMr JaO hmoVr. 

(05) 

 qH$dm  

5. Imbrbn¡H$s H$moUË¶mhr VrZda g§{já Q>rnm {bhm : (15) 

 1) Spreadsheets Mm Cn¶moJ.  

 2) g‘{dÀN>oXZ q~Xÿ {ddoMZ.  

 3) bKw ‘wXVrÀ¶m {dÎmmMo ñÌmoV.  

 4) Ratio analysis EH$ hË¶ma (AdOma).  

 5) B³drQ>r g‘^mJ ^m§S>dbmMr d¡{eîQ>ço.  
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