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Paper / Subject Code: 86707 / Economics: Advanced Macroeconomics-11I(Rev.)

-

Time : 3 Hours 2 ‘ © Total Marks: 100
N. B : 1. All the questions are compulsory

2. Figures to the right indicate full mark

3. Draw neat diagrams whgféver necessary

Q.1 Answer any Two of the follov@mg ' : - T 200, :
a) Explain the denvatxon of aggwgate demand curve w1th help of 1S-LM Model. )

b)  Elaborate the long run Phillips curve.
¢)  Discuss the Adaptive expectatloﬂ hypothesis.

Q2  Answer any Two of the followmg & ' Ry e 20
a)  Discuss the meaning and different phases of trade cycles
b)  Iiustrate the Hawtre’s theory of tmde cycleindetail. -
o) . Explain the Hicks’ theory of trade cycle

Q3  Answer any Two of the following. - Y 2008 :
a)  Define the managed exchmge rate and state thc -advantages and disadvantages 0

of managed exchange rate systenm

b)  Discuss the relationship between ba.lanc&éf payment and exchange rate.
¢)  Explain the causes of the currency cns1s

Q4  Answerany Two of the fo]lowmg 3 R g | z i
a) Explain the meaning and opemnon of the gold standard.

\
b)  Describe the collapse of Bretton Woods system.

c)  Elaborate the functions and hmnauons of Asia Infrastructure [nvestment Bank
(AIIB).
Q.5  Write notes (Any Two). z 20

a)  Tobin’s modified Phillips curve
B) Measures to @i’ft’fdl the trade cycles
¢)  Balance of Payments always in balances
d) New Development Bank (NDB)
' OR
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Q.5 Choose the correct alternatives qf,fhe following.

1.  Aswemove down along the IS curve...... "
a) Investment and savings both decline.
b) Investment and savmgs does not change..
c) Investment and savings both increase.
d) Investment dechhes but savmgs increases

2. The LM curve shjﬁs up becausc of contracnonary e
a) Fiscal Policy -
b) Monetary Policy
¢)  Pricing Policy 2, X
d) WagePolicy - 7 : >’

3. As the government's expenditure increases the AD curve shifts o e !
~a) Uptotheleft : V 4 : ;
b) Down to the left" _ v , \
¢) Downtotheright - : 2
d) Up to the right s o= ) Y .

4. The short run Phillips cugvéf shows the relations,hiﬁ;‘b&t_weeu uhemploym’ent
and - = %

a) Interestrate -
b) Inflation rate
¢) Investment rate

d) Saving rate =

= & % .

5. ThelS curve shows. al combgganons of income and -==—----
a) Interest rate for which the goods market is in equxhbnum
b). Interest rate for whi h 1¢ money market is in equilibrium.
c) price level for'which the goods market is in equilibrium.
d) Price level for which j}xé money market is in equilibrium.

6. In the p%ase‘?here s conslderable fall in production, employment,
income and ﬁvssl‘ment\

d) Prosperity

7. Hawtrey’s theory of trade cycle is based on classical theory of
« a) Interest i
b) Rent
¢) Money
d) Wages’
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3. The low point in the business cycle is referred to as the-—
a) Expansion point
b) Boom point
¢) Trough point
d) Peak point

9. According to Kaldor’s: theory of the trade cycle dunng the expansionary

period : : :
8) =8 oo "
b) 1<S 3
¢) 1=Y
d) 1=8

10. Acoordmg to Smanelson s fheory of trade cycle consumpuou ‘depends on
income of : 3 :
a) Present penod T K 4
b) Future period > : iy
¢) PreviousPeriod B
d) Othercountry S

Tk The foreign cu:rency"recewed n cxchange for a specxﬁc number of
domestic currencies is ——---- - :
a) Bank rate :
b) Interest rate ’ 5
c) Exchange rate -
d) Futures rate - - <>
12.  Under fixed exchangﬁ rate system, ﬁle exchange rate is maintained through ---
a) Official mtervention
b) Market forces ‘
¢) Inflation ot
d) Investment
13.  Inwhich of theq{ag‘o&wm exohmge rate systems, exchange rates are
determined bkaet forces?
a) F lxeu e%aﬂge rate system
b) M floating exchange rate system :
c) Floating exchange rate system
d) Highly managed floating exchange rate system
14. . Which of the following is not a component of the Balance of Payments?
‘@) Trade account
b) Current accounr
c) Capxtal account
d) Investment account

.15. A surplus in the balance of trade implies that --—-
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16.  Which of the follow
system?

17. wmch of the eamm quimcm haa“neen mtroduced by the Emop&i‘}}
Union? ‘\ >-’ o :
“a) European dollar g N ¢ "’j‘
~ b) USDollar o ¥ A
=g I}um g : '
d) Pound

g, In the year =--

¢) 2010-11

@ 201516 f?' !

19. T‘he Euro oxis:s was

a) Economic aqd £
b) Economwahd o ‘a

20. Asmluﬁ'as uture Investment Bank was e_stablishedon‘--—---—-

1 § = - : *" .... ' ‘ i
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