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Duration : 2.5 hours Marks: 75

A. Matcir the lbllou'ins: (Anv B

Sr no Column A Sr No Column B
1 Future events are not knor,vn A Current account
2 Financial leverage B Gold & Silver
J Risk due to Customers C Lock in period l-3 years
4 DSCR D Hishlv lisuid
5 Lack of Counterparty E Liquidity risk
6 Mutual Fund Investment F Detitiervice coverage ratio
1 Hedge funds G Credit Risk
8 Precious Metals H Financial Risk
9 GolctETF I Gold in Demat Form
10 Convertibility J Uhcertainity

. AII questiorrs are compulsory

Q no I B State rvhether the follolving statemelrts are true or false ( Any 7)
l. Beta of Nifiv cannot be measured
2. Forex Marliet is a 24 hour market
3. There are 2 liinds of Liquidity Rislr
4. Real Estate Investments helps to Hedge against inflation
5. VaR stands tbr Value at Risk
6" FLurcl ot firnds is a Private Equity Fund
7. LBO re{'ers 1o Ieveraged Br-ry outs
8. To licep Gold as a paftof portfolio Investors can invest in gold ETF
9" Nornral Yeild cLrrve is a straight line
10. Niftl conrprises of 50 stochs

Q2.A. Explain the Nature of Financial Risk
B. Erplain BLrsiness Risk & Its Managernent process

OR

C. Distinguish betri,,'eerr Mutr-ral Funds & Hedge Funds
D. Explain Risk Iclentification faced by an Organisation.

(B Marks)

(8 marks)
(7 marks)

(B marks)
(7 marks)

Q3. A. Calculate the Standard Deviation and Fxpected Return from the following information:
marks

Boom Normal Recession
Probabi litv of Occurrence 0.3 5 0.50 0.1 5

Rate of retunr on stock X 20% 30% 40%
Rate of relrrnr on stock Y 4A% 30% 20%

OR
B Rahul recerrtly lbrecaisted three econornic conditions r,vhich he believes are likely to occur witl'r
given probatrilities. Based on these conditions an analyst made the following forecast retums or.r

stock P, Q. It
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Economic Conditions probability P

Returns
a
Retums

R
Returns

BOOM 0.i0 10% 12% 14%
NORMAL 0.50 20% t6% 1B%
RECESSION 0.20 1ao/z,/.70 14% 14%

*** * * * *** * ** * ******** * ** * ****rkx **x )t**
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Cak:ulate the Average Retum & Standard deviation of the stocks and advise which stock is
preferable for investnrent"

C" Find the raluc ola bond of HPCL Ltd.frorn the following Data
Maturiry 6 Years
face value ol'Rs.l 000.

Cotrpon rate is 1 4o/u p.tt

Required ratc of return is l6%.
The couporr is pricl nttrtually arrd the boncl is redeenred at a premiurn of l4oh. (8 marks)

D.ABondiscurrentlytraclingatRs. ll0andhasafacevalueof Rs. l00.Maturityisofthebond
7 years and the coupor.l rate is I 5% (.paid senri-annually). What sltoLrld be tlie YTM of this bond?

(7 rnarks)

Q4 A. Discrrss tlte Ctrrlerrt V/s Capital Account Convertibilit in India
B. \\ lrat is \lrrll'et Risk? Whar are its types?

OR

C. Explain the dil'l'erent nrethods of rr-ranaging risk in the forex markets.
D. Explain the Charecteristics of Bond Markets

Q5.A. Why clo Irrveslors pref'er in Investirrg in Debt Markets
B. What is a r ie Id cLrlve'? What are the different types of yield curve?

Q5. Write slrort notes: (any three)
a. lnterest Rate Risli
b. HNWI
c. Quantitatil'e Risl< N4easurement
d. Exchange l{ate Suap
e. Technological Risk

(8
(1

marks)
rnarks)

(8 marks)
(7 marks)

(8 marks)
(7 marks)

(15 marks)
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